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Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Members of Cades Studec Technologies (India) Private Limited
Report on the Audit of the Ind AS Financial Statements

Opinion

We have audited the accompanying Ind AS financial statements of Cades Studec Technologies (India)
Private Limited (“the Company™), which comprise the Balance sheet as at March 31, 2020, the
Statement of Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended, and notes to the Ind AS
financial statements, including a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013, as
amended (“the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2020, its profit including other comprehensive income, its cash flows and the changes in
equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
(SAs), as specified under Section 143(10) of the Act. Our responsibilities under those Standards are
further described in the ‘Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements’
Section of our report. We are independent of the Company in accordance with the ‘Code of Ethics’
issued by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Ind AS financial statements.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Director’s Report, but does not include the Ind AS financial
statements and our auditor’s report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.
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Responsibility of Management for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act
with respect to the preparation of these Ind AS financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent: and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the Ind AS financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, Management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless Management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Ind AS financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls,

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.

¢ Conclude on the appropriateness of Management’s use of the going concern basis of accounting_—
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and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause thé Company to
cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the Board of Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide the Board of Directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

I. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by the Central
Government of India in terms of Sub-Section (11) of Section 143 of the Act . we give in the
“Annexure 1™ a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Com pany so
far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account:

(d) Inouropinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards)
Rules, 2015, as amended;

(e) On the basis of the written representations received from the directors as on March 31, 2020
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2020 from being appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these Ind AS financial statements and the operating effectiveness
of such controls, refer to our separate Report in “Annexure 27 to this report;

(g) There are no transactions on which the provisions of Section 197 read with Schedule V of the
Act are applicable to the Company for the year ended March 31, 2020;
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(h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to
the best of our information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial
position;

ii.  The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses: and

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

pen&\b‘lu il Gaggar
Partner

Membership Number: 104315
UDIN: 201043 15AAAABC7757

Place of Signature: Bengaluru
Date: June 04, 2020
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Annexure 1 to the Independent Auditors’ Report under the heading “Report on Other Legal and
Regulatory Requirements” of our report of even date

Re: Cades Studec Technologies (India) Private Limited (“the Company™)

(i)

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

(a) The Company has maintained proper records showing full particulars, including quantitative details

and situation of property, plant and equipment.

(b) All property, plant and equipment have not been physically verified by the Management during the

(a)

(b)

(a)

(b)

year but there is a regular programme of verification which, in our opinion, is reasonable having
regard to the size of the Company and the nature of its assets. No material discrepancies were noticed
on such verification.

According to the information and explanations given by the Management, there are no immovable
properties. included in property, plant and equipment of the Company and accordingly, the
requirements under paragraph 3(i)(c) of the Order are not applicable to the Company.

The Company’s business does not involve inventories and, accordingly. the requirements under
paragraph 3(ii) of the Order are not applicable to the Company.

The Company has granted loans to two companies covered in the register maintained under Section
189 of the Companies Act, 2013. In our opinion and according to the information and explanations
given 1o us, the terms and conditions of the grant of such loans are not prejudicial to the Company's
interest.

The Company has granted loans to two companies covered in the register maintained under Section

189 of the Companies Act, 2013. The schedule of repayment of principal and payment of interest
has been stipulated for the loans granted and the repayment/receipts are regular.

There are no amounts of loans granted to companies, firms or other parties listed in the register
maintained under Section 189 of the Companies Act, 2013 which are overdue for more than ninety
days.

In our opinion and according to the information and explanations given to us, provisions of Section
185 and 186 of the Companies Act 2013 is respect of loans to directors including entities in which
they arc interested and in respect of loans and advances given, investment made and, guarantees,
and securities given have been complicd with by the Company.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the
Companies Act, 2013 and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v) of the Order are not applicable.

To the best of our knowledge and as explained, the Central Government has not specified the
maintenance of cost records under Section 148(1) of the Companies Act, 2013, for the services of
the Company.

The Company is regular in depositing with appropriate authorities undisputed statutory dues
including provident fund, employees’ state insurance, income-tax, sales-lax. service tax, duty of
custom, duty of excise, value added tax, goods and service tax. cess and other statutory dues
applicable to it. .

According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, employees’ state insurance, income-tax, duty of custom, goods and
service tax, cess and other statutory dues were outstanding, at the vear end, for a period of more
than six months from the date they became payable.

S.R. Batliboi & Associates LLP, a Limited Liabiiity Partnership with LLP Identity No. AAB-4295
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(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

(¢} According to the information and explanations given to us, there are no dues of income tax, sales-

tax, service tax, customs duty, excise duty, value added tax and cess which have not been deposited
on account of any dispute.

The Company did not have any outstanding loans or borrowing dues from a financial institution or
bank or to government or dues to debenture holders during the year.

According to the information and explanations given by the Management, the Company has not
raised any money way of initial public offer / further public offer / debt instruments and term loans
hence, reporting under clause (ix) is not applicable to the Company and hence not commented upon.

Based upon the audit procedures performed for the purpose of reporting the true and fair view of the
Ind AS financial statements and according to the information and explanations given by the
Management, we report that no fraud by the Company or no fraud on the Company by the officers
and employees of the Company has been noticed or reported during the year.

According to the information and explanations given by the Management, there are no transactions
on which the provisions of Section 197 read with Schedule V of the Companies Act are applicable,
and hence reporting under clause 3(xi) are not applicable and hence not commented upon.

[n our opinion, the Company is not a nidhi Company. Therefore, the provisions of clause 3(xii) of
the order are not applicable to the Company and hence not commented upon.

According to the information and explanations given by the Management, transactions with the
related parties are in compliance with Section 188 of Companies Act, 2013 where applicable and
the details have been disclosed in the notes to the Ind AS financial statements, as required by the
applicable accounting standards. The provisions of Section 177 are not applicable to the Company
and accordingly reporting under clause 3(xiii) insofar as it relates to Section 177 of the Companies
Act, 2013 is not applicable to the Company and hence not commented upon.

According to the information and explanations given to us and on an overall examination of the
balance sheet, the Company has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures during the year under review and hence, reporting
requirements under clause 3(xiv) are not applicable to the Company and, hence, not commented
upon.

According to the information and explanations given by the Management, the Company has not
entered into any non-cash transactions with directors or persons connected with him as referred to
in Section 192 of Companies Act, 2013.

According to the information and explanations given to us, the provisions of Section 45-1A of the
Reserve Bank of India Act, 1934 are not applicable to the Company.

For S.R. Batliboi & Associates LLP
Chartered Accountants

Firm Registration Number: 101049W/E300004
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE IND AS
FINANCIAL STATEMENTS OF CADES STUDEC TECHNOLOGIES (INDIA) PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-Section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Cades Studec Technologies (India)
Private Limited (“the Company™) as of March 31, 2020 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to the Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
with reference to these Ind AS financial statements based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™)
and the Standards on Auditing as specified under Section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls and, both issued by the Institute of Chartered Accountants of
India. Those Standards and the Guidance Nate require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting with reference to these Ind AS financial statements was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls over financial reporting with reference to these Ind AS financial statements and their operating
effectiveness. Our audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting with reference to these Ind AS financial statements, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on 1he auditor’s judgement, including
the assessment of the risks of material misstatement of the Ind AS financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the internal financial controls over financial reporting with reference to these lnd AS financial
statements.

Meaning of Internal Financial Controls Over Finuncial Reporting with reference to these Ind AS Financial
Statements

A Company's internal financial control over financial reporting with reference to these Ind AS financial staterents
is a process designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of Ind AS financial statements for external purposes in accordance with generally accepted accounting
principles. A Company's internal financial control over financial reporting with reference to these Ind AS financial
statements includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable =

S.R. Batliboi & Associates LLP, a Limited Liabiiity Partnership with LLP Identity No. AAB-4295
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detail, accurately and fairly reflect the transactions and dispositions of the assets of the Company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of Ind AS financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
Company are being made only in accordance with authorisations of Management and directors of the Company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the Company's assets that could have a material effect on the Ind AS financial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting with reference to these Ind
AS Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with reference to these
Ind AS financial statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls over financial reporting with reference to these Ind AS financial statements to
future periods are subject to the risk that the internal financial control over financial reporting with reference to
these Ind AS financial statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls over financial
reporting with reference to these Ind AS financial statements and such internal financial controls over financial
reporting with reference to these Ind AS financial statements were operating effectively as at March 31, 2020,
based on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

Mem B‘er,_s_@ Number: 104315
UDIN: 20104315AAAABC7757

Place of Signature: Bengaluru
Date: June 04, 2020



" Cades Studee Teehnologics (India) Private Limited
Balance Shect as at March 31, 2020
(Al amounts in Rs. lakhs, unless otherwise stated)

Notes March 31, 2020 March 31,2019
Assets
Non-current assels
Property, plant and equipment 3 22929 43.25
Intangible assets 4 15.65 12.57
Right-ol~use assels 29 862.37 -
Financial assets
Loans 5 341.74 -
Deferred tax assets. net 26 7719 73.89
Non-current lax asset, net 0 46,45 33.54
Other non-current assets 7 606.53 43.10
1,639.22 206.35
Current assets
Financial asscts
Investments b (.53 108.48
Loans 5 250,00 55247
Trade receivables Y 927.22 699.79
Cash and cash equivalent 10 173.20 27792
Other current financial assets 11 64.60 72.28
Other current assets 7 v.97 14.77
1,425.52 1,725.71
Total assets 3.064.74 1,932.06
Equity and liabilitics
Equity
Liquity share capital 12 62.50 62.50
Other cquity 13 1,796.84 1,567.01
Total equity 1,859.34 1,629.51
Non-current liabilities
Financial Habilitics
[Lease liabilities 29 771.89 -
Long term provisions 14 121.24 139.64
893.13 139.64
Current linbilitics
Financial liabilitics
T'rade payables 15
- total eutstanding dues of micro enterprises and small enterprises - -
= total outstanding dues of creditors other than micro enterprises
and small enterprises 1552 18.49
Other current financial liabilities 16 111.75 75.65
Lease labilitics 29 115.58 -
Shert term provisions 14 46,49 5046
Other current habilities 17 22.93 18.31
312.27 162.91
Total liabilities 1,205.40 302.55
Total equity and liabilitics 3,064.74 1.932.06

The accompanying notes are integral part ol Ind AS linancial statements
As per our report of even date

For S.R. Batliboi & Associates LILP
Chartered Accountants
ICAL Firm Registration number : 10104 9W/1:30000-4
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Place: Bengaluru
Date : June 04 2020

For and on behalf of the Board of Directors of
Cades Studec Fechnologies (India) Private Limited
CIN - UT2900KA20061"TCO49241
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——

Sharadhi Chandra Babupampapathy
Drrector
DIN:02809502
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idirecior
IMN:03101253

Place: Toulouse
Date : Jane 04 2020

Place: Bengaluru
Date © June 04 2020

Philippe Chabalier



Cades Studec Technologies (India) Private Limited
Statement of Profit and Loss for the year ended March 31, 2020
(A amounts in Rs. lakhs, unless otherwise stated)

Notes March 31, 2020 March 31, 2019
Income
Revenue from contracts with customers 18 2,134.87 1.814.50
Other income 19 77.06 48.66
Finance income 20 51.57 52.85
Total income 2.263.50 1.916.01
Expenses
Emplovee benefits expense 21 1.565.17 1.422.12
Depreciation and amortisation expense 22 142.00 3047
Finance cost 13 8u.41 11.27
Other expenses 24 160.30 189.95
Taotal expenses 1,956.88 1,653.81
Profit before tax 306.62 262.20
Tax expense: 26
Current tax 88.74 84.04
Adjustment of tax relating to carlier years (2.91) @
Deferred tax credit (4.62) (12.79)
Total tax expense §1.21 71.25
Profit for the year 225.41 190.95
Other comprehensive income (OCI)
Net other comprehensive income not to be reclassified to profit or loss in subsequent
periods
Re-measurement gains/ (losses) on defined benefit plans 32 32.05 (4.86)
Income tax effecel (8.07) 1.35
Net other comprehensive income not to be reclassified to profit or loss in subsequent 23.98 (3.51)
periods
Net other comprehensive income to be reclassified to profit or loss in subsequent
periods
Gam/(loss) on cash Mow hedges (26.29) 3.90
Income tax elfect 6.73 {L.OT)
Net other comprehensive income to be reclassified to profit or loss in subsequent (19.56) 2.83
periods
Total other comprehensive income for the year, net of tax 4.42 (0.68)
Total comprehensive income for the yvear, net of tax 229.83 190.27
Earning per share [nominal value of Share Rs. 10 (March 31, 2019 : Rs. 10)] 25
Basic and Diluted 36.07 3055

The accompanying notes are integral pact of Ind AS linancial statements
As per our report of even date
For S.R. Batliboi & Associates LLP

Chartered Accountants
ICAT Firm Registration number @ 10 1049W/300004

\
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Paner W

Mcl\i\! hca'slh‘) Number : 104315
N

Direclor

DIN:02809502

S
Place: Bengaluru
Date @ June 04 2024

Place: Bengaluru
Date @ June 04 2020

For and on behalf of the Board of Directors of
Cades Studec Technologies (India) Private Limited
CIN : U72900KA2006PTC049241

LA e

Sharadhi Chandra Babupampapathy
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Philippe Chaba Zer
DIN:03101253

Place: Toulouse
Date : June 04 2020



Cades Studee Technologies (India) Private Limited
Statement of Cash Flows for the yesr ended on Mareh 31, 2020
(All amounts in Rs. lakhs, unless otherwise stated)

NMarch 31, 2020

March 31, 2019

A Cash flow from operating activities

Prolit belore tax 306.62 262.20
Adjustment 1o reconcile protit before tax to net cash llows :
Depreciation of property, plant and equipment 28.70 2514
Depreciation on right-of-use asset 107.80 -
Amortisation of intangible assets 3.50 5.33
(Profit)/Loss on sale of property. plant and equipment (0.41) 0.34
Net interest expense on defined benefit liability 10.55 10.49
Unwinding ol discount on decommissioning cost 0.79 0.78
Dividend income from mutual funds (2.98) (3.41%
Unrealised foreign exchange loss/ (gain) (38.48) 13.82
Income from fair valuation from mutual funds (0.07) -
Provision for Security Deposit 8.89 -
Interest on fease Liability 78.07 -
Interest income from [lixed deposit - (041)
Interest income [rom [inancial assels carried al amortised cost (30.68) (52.44)
Operating profit before working capital changes 454.30 261.84
Maovements in working capital
{Increase)/decrease in trade receivables (188.96) 107.19
(Increase) in non-carrent loans/other assets (82.11) (20.48)
Decrease in current loans/ other assets 58.37 2.35
(InereaseYdecrease in other current financial asset (1251 9:51
Increase/(decrease) in trade and other payables 2.97) 10.38
Increase in other current Liabilities 4.62 4.43
Increase in other current financial habilities 14.68 7.11
Inerease/(decrease) in provisions (1.67) 19.13
Cash generated from operating activities 243.75 401.46
Direct taxes paid (net) (98.75) - (992.91)
Net cash generated from operating activities (A) 145.00 301.55
B Cash flow from investing activilies
Proceeds [rom sale ol property, plant and equipment (refer note 3) 1.47 L13
Purchase of property, plant and equipment (refer note 3) (222.15) (28.91)
Purchase ol intangible assets (refer note 4) {8.58) (12.60)
[nter- corporate deposit (net) (70.00) (13.61)
(Investment)/Redemption in mutual funds 107.95 {101.25)
Redemption from fixed deposits - 57.10
Interest/dividend income received 66.35 45.85
Net cash used in investing activitics (B) (124.96) (52.29)
C Cash flow from financing activities
Payment of principal and interest portion of lease liabilitics (refer note 29) (124.77) -
Net cash used in financing activities (C) (124.77) -
Net decrease in cash and eash equivalents (A+B+C) (104.73) 249.26
Cash and cash equivalents as at beginning of the year 27793 28.67
Cash and cash equivalents as at end of the year 173.20 277.93

The accompanying notes are integral part of Ind AS financial statements
As per our reporl of even date

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAl Firm Registration number @ 10 1049W/L:

I
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For and on behalf of the Board of Directors of
Cades Studee Technologies (India) Private Limited
CIN: LT2900K A20061TC049241
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DIN03101253

par Sipil Gaggar
Pariner
Membersiyip Number @ 104315

Sh:uf!ndhi Chandra Babupampapathy
rrecior
DIN:02809502

Place: Henealuru
Date ; June 04 2020

Place: Toulouse
Date : June 04 2020

Place: Bengaluru
Date : June 04 2020



Cades Studee Technologies (India) Private Limited
Statement of Changes in Equity for the year ended March 31, 2020
(All amounts in Rs. lakbs, unless otherwise stated)

A, Equity share capital

Equity shares of Rs. 10 each, issued, subscribed and fully paid-up Number Amount

As at April 01 2018 6.25 62.50
Issued during the year - -
As at March 31, 2019 6.25 62.50
Issued during the year - -
As at March 31, 2020 6.25 62.50

B. Other equity

Reserves and Surplus Items of OCI
Securities Retained Total other
premium (Note earnings Orthier vesenves: | Hedge reserve equity
: Note 13.4)* Note 13.2
13.1) ate 3z | MRS (Note 138
Balance as at April 01, 2018 656.83 720137 (1.16) 0.70 1,376.74
Profit for the year - 190.95 - - 190.95
Rc-m‘celsurcnu:nl losses in defined benelit plans, ) ) (350 ) (3.51)
net of tax
Fair value changes on zfcrivu!ivcs designated as i i ) 283 83
cash flow hedge. net of tax
Balance as at March 31, 2019 656.83 911.32 (4.67) 3.53 1,567.01
Profit for the year 22541 22541
Re-measurement gain in defined benefit plans.
net of tax = = 23.98 N 23.98
Fair value changes on derivatives designated as ) ) ) (19.56) (19.56)
cash Mow hedge. net of fax
As at March 31, 2020 656.83 1,136.73 19.31 (16.03) 1,796.84

* As required under the Ind As compliant Schedule 111, the company has recognised remesurement gains Alosses) of the defined benefit plan(net of
laxes) of Rs.23.98 lakhs for the year ended March 31, 2020 (March 31, 2019 : Rs. (3.51) lakhs) as part of retained carnings.

The accompanying notes are integral part of Ind AS financial statements

As per our report of even date

For 8.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration number 1 101049 W/E300004

For and on behalf of the Board of Directors of
Cades Studee Technologies (India) Private Limited

CIN : U72900KA20061P°TC04924 1 .
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Cades Studec T'echnologies (India) Private Limited

Summary of significant acconnting policies and other explanatory information for the ye

ended March 31, 2020

Notes to the Ind AS Financial Statements tor the vear ended Mareh 31, 2020

(al

(b)

Corporate information

Cades Studee Technologies {lndia) Private Limited (*Studec? the 'Company’) is a Private Limited Company earporated on 20 Mareh 2006 under the
Companies Act, 1936 having its registered office at No 11, 3rd Cross. Ganganagar North, near CBI office, Bangalore - 500032, Karnataka, India. The
Company is a subsiciary of AXISCADES Enginecring Technologies Linnted {"ACETL"), a public limited company, operating in the business of
Engineering Design Services. The Company is operating in the business of Docamentation Engicering Seivi

Significant accounting policies

Basis of preparation

The fimancial statements of the Company have been prepared in accordanee with Indian Accomting Standards (Ind AS) notified under the Companies
{Indian Accounting Standards) Rules. 2015 (as amended from time o time) awd presentabon requirements of Division 1 of Schedule 1 to the
Companies Act. 2013, (Ind AS compliant Schedule 11D

The financial statements have been prepared on a lustorieal cost basis except certain items which need 1o be stated al faw value as per Ind AS.
The financial statements are presented in Indian Rupees ('Rs') and all values are rounded ol to the nearest lakhs, except when otherwise indicated.

Summary of significant accounting policies

Current versus non-current classifieation

The Company presents assets and labilities in the balance sheet based on current/non-current classification. An assetis trealed as current when it
= lixpected to be realised or intended to be sold or consumed in the normal operating eyele,
- Held primanly for the purpose of rading
= lixpected to be realised within twelve months after the reporting period, or
= Cash or cash equivalent unless restoeted from being exchanged or used to settle a lability for at least twelve months after the reporting period
All other assets are ¢lassified as non-cwrent.

A Hability is treated as carrent when :

- lis expected to be settled in the normal operating cyele

= It is held primarily for the purpose ol trading

= 1tis due to be settled within twelve months after the reporting period. or

- There 15 no unconditional right to defer the settlement of the lability for at least twelve months afier the reporting periad
The Company classities all other liabilities as non-current,

s and liabilities,

fred as non-current &

Deferred tax assets and liabilities are cla

The operating cyele is the time between the acquisition ol assets for processing and their realisation in
identified twelve months as its operating cycle,

shand cash equivalents. The Conpany has

Property plant and equipment

Propeity, plant and equipment is stated at cost, wet of accumulated depreciation and accumulated impairment losses, if any. The cost comprises
purchase prive. cost of replacing part of the plant and equipment, borrowing costs if the secognition eriteria are met and divectly atibutable cost of
bringing the assel to its location and condition necessary Lor the mtended use Any ttade discounts and rebates are deducted in aniving at the purchase
price. When significant pauts of plaut and equipment are requiced to be replaced at intervals, the Company deprectates them separately based on their
specific useful hives. Likewise. when a major inspection is performed. its cost is recopnised in the canying amount of the plant and cquipment as a
replacement if the recognition criteria ave salisfied. All other repatr and mamicnance costs are recopnised in statement o profit and loss as incuned,
The present value of the expected cost for the decommissioning of an asset after its use is included in the cost of the respective
criteria for a provision ave met.

st if the recognition

Anitem of property. plant and equipment and any significant part initially recognised is derccognised upon disposal or when na futwre economic
benefits are expected [rom its use or disposal. Any gain or loss arising on derecognition of the asset tealeulated as the dilference between the net
disposal proceeds and the carrying amount of the asset) is included in the income statenent when the asset is derecognised

Depreciation is caleulated on a straight-line basis over the estimated useful lives of the assets as follows:

Category of assets Useful life estimated by management
Office cquipments 7 years

Furniture & fixtures 7 year
Computers 3 yers

Leasehold improvements are depreciated over the primary lease penod or useful life, whichever is shorter, on a straight-line basis

The residual values, usetul lives and methods of depreciation of property. plant and equipment are seviewed at each financial year end and adjusted
praspectively. il appropriate.

Sl
{
|

F 4
2

/

.
| 5




Cades Studec Technologies (India) Private Limited

Summary of signiticant accounting policies

ad other explanatory information for the year ended March 31, 2020

Notes to the Ind AS Financial Statements for the vear ended Mareh 31, 2020

(¢}

{d)

(e}

Intangible assets

Intangible assets acquired separately are measured on initial vecognition at cost. The cost of intangible assets acquired in a business combination is then
Laiv value at the date of acquisition. Following initial recognition, intangible assets are carried at cost fess accumulated amotization and accumulated
impatiment losses, il'any.

The useful lives of mtangible assets are

sessed as etther lnite or indelintte
[ntangible assets with finite lives me amo

ed over the useful economic life and assessed o impairment whenever there is an indication that the
intangible asset may be impaired. ‘The amortisation period and the amortisation method (or an intangible asset with a linite uselul life are reviewed al

least at the end of each reporting period. Changes i the expected useful life o the expected pattern of consumption of future cconomic benelits
embodied in the asset are considered to modify the amortisation peviod or method, as apprepiate, and are treated as changes in accounting estimates.
The amortisation expense on intangible assets with finite lives is recognised in he statement of profit and logs unless such expenditure forms part of
catrying value of another asset.

Intangible assets with indefinite usetul lives are not amortised, but are tested for impairment annually. etber mdividually or at the cash-generating unit
level, The assessment of indefinite life 1s reviewed annually to determme whether the imdefinite life continges 1o be supportable. I net, the change m
uselul life from indefinite te finite is made on a prospective basis,

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the carrying
amount of the asset and are recognised in the statement of profit or loss when the assel is derecognised

Goodwill, in general, is recorded in the books only when some consideration in money or money’s sorth has been paid for it, Whenever a business iz
acquired for a price (payable either in cash or in shares or otherwise) which is in excess ol the value of the net assets of the business taken over, the
excess is termed as 'goodwill, Goodwill arises from business conneclions, trade name of reputation of an enterprise o1 from other intangible benefits
enjoyed by an enterpri

A summary of amotization policies applied to the Company’s intangible assets 15 as below
Category of 2 Useful life estimated by management
Compater software = application 3 vears

Impairment of non-financial assets

The Company assesses, al cach reporting date, whether there is an indication that an asset may be impared. I any indication exists, or when annual
mpairment lesting for an asset is required, the Company estimates the ¢
assel’s or cash-generating nnit’s (CGUY fair value less cos
asset, unless the as
amount of an asset or CGU exceeds its recaverable amount, the asset is considered impaired and is written down o its recoverable amount.

et's recoverable amount An asset’s recoverable amount is the higher of an
s of disposal and its value in use. The recoverable amount is detesmined for an individual
et does not generate cash inflows that ave largely independent of those from other assets or groups of assets. Where the conyi

In assessing value in use, the estimated future cash Mows are disconnted 1o their present value using a pre-tax discount rate that reflects current market
assessiments of the time value of money and the risks specilic to the asset. n detenmining G value less costs of disposal, recent maiket transactions are
taken into account, I no such tansactions can be wentified. an appropriate valuation model is used.

The Company bases its impairment caleulation on detailed budgets and forecas

caleulations, which ave prepared separately for cach of the Company’'s
CGUs to which the individual assets ave allocated. These budgets and forecast calenlations generally cover a period of five years. For longer periods. a
long term growth rate is caleulated and applied to project future cash {lows after the filth year.

Impairment losses of contmuing operations, including impairment of mventones, ave recogmised m the statement of profitand loss,
For assets excluding goodwill, an assessment is made at cach 1eporting date to determine whether there is an indication that previously recognised

impairment losses ne longer exist or have deereased. IF such indication exists, the Company estimates the asset’s or CGUs recoverable amount. A
“s recoverable amount

el Lo determine the ass:

previously recognised impairment loss 1s reversed only if there has been a change i the assumptions
sinee the last impairment loss was recognised. The reversal is limited so that the canying amount of the asset daes not exceed its recoverable amount.
nor exceed (he earrying amount that would have been determmed. net of depreciation, had no impairment loss been recogmised for the asset in prios
vears Such reversal is recognised wn the statement of profit and loss,

Goadwill is tested for impaisment annually and when circumstances indicate that the carying value may be impaired. Impairment is determined oy
goodwill by assessing the recoverable amount of cach CGU tor group of CGUs) 1o which the goodwill refates. When the recoverable amount of the
CGU is less than its carrymg anmount, an impaimient loss is recognised. lmpairnient losses relating to goodwill cannot be reversed m futuee periods.

Borrowing Costs

Bowowing cosls dieetly attnbutable (o the acquisition, constinction v production of an asset that necessarily takes a substantial period of time (o get
ready for its intended use or sale are capitalised as pait of the cost of the asset. All other borrawing costs are expensed in the period in which they
ocewr. Borrowing costs constst of interest and other costs that an entity incurs m connection with the borrowmg of funds. Borrowing cost also includes
exchange difterences to the extent regarded as an adjustment to the borrowing costs.

(s space has heen mtentsonally teft blank)




Cades Studee Technolo
Summary of significant accounting policies and other explanatory information for the

s {India) Private Limited

ar ended March 31, 2020

Notes to the Ind AS Financial Statements for the year ended March 31, 2020

{1}

()

Leases
The Company assesses at contract inception whether a contiact is, or contans, a lease, That 15, 4 the conpiaet conveys the right to control the use of an

wentified asset for a period of time in exchange for consideration.

Company as a lessee
The Company applies

a single recopnition and measurement appreach for all leases. except Tor shon=tem leases and leases of low-value assets, The
Company recognises lease liabilities o make lease payments and nght-ol-use assets representing the nght to use the underlying assets. The Company
adoepted Ind AS 116 using the modilied retrospective method of adoption, with the date of mitial application on Apisl 01, 2019

1} Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (1., the date the underlvie
assets are measured at cost, less any accumulated depreciation and impanment losses. angd adjusted tor any rem
of night-of-use assets ncludes the amount of le
commencement date less any leas
ye
I own:
i

set is avatlable for use), Right-of-use
urement of lease liabilities. The cost
> habilities recognised, imtal direct costs mewred, aud lease payments made at or before the
incentives received, Right-ofl-use assets are depreciated on a straight-hne basis over the lease term which is nine

ship of the leased asset ransfe

o the Company at the end of the lease term or the cost reflects the exereise ol a purchase option, depreciation
timated uselul life of the asset

culated using the

The nght-of-uss

ssets are also subject to impairntent. Refer to the accounting policies n note 2.2(d) lmparment of non-financial assets.

ii} Lease Liabilities

Al the commencenent date of the Lease, the Company recognises lease liabilites measured at the present value of lease payments to be made over the
lease term, The lease payments include fixed payments lincluding insubstance fixed payments) less any lease meentives receivable, variable lease
payments that depend on an index or o rate, and amounts expeeted te be paid wnder residual value guatantees. The lease payments also include the
exercise price of a purchase option reasonably cetlain to be exercised by the Company and payvments of penallies for terminating the lease, il the lease
term refiects the Company exarcising the option (o lerminate. Viniable lease payments that do not depend on an index or a vate are recognised as
expenses {unless they are incurred to produce inventories) in the period in which the event or condition that triggers the payment occurs

In calculating the present value of lease payments, the Company uses its ineremental borrowing rate at the lease commencement date because the
interest rate implicit in the lease is not readily detenmmnable, After the commencement date, the amount of le
aceretion of interest and reduced for the lease pavments made. In additon. the carrying amount ol lea
modification, a change in the lease terny, a change i the lease payments (e g, changes o fowre payments resulting from a change in an index o1 rate
used (o determine such lease payments) or a change in the o

Habilities 15 increased to refleet the

e liabilities s remeaswed i there is a

sessment of an aption 1o purchase the underlying asset.

x5 of low-value ¢
The Company applics the short-term lease recognition exemption to its short=term leases ol premises (i, those leases that have a lease term of 12
mouths or less

) Shott-term leases and le

from the commencement date). 1 also applies the lease of low-value assets recognition exemption to leases of premises that are
considered to be low value. Lease payments on short-term leases and leases of low-value assets ave recopnised as expense on a strajght-line basis over
the lease term

Financial Instruments

A financial instrument is any contract that gives rise to a financial as
Financial assets

lnitial recognition wnd nreasurenient

All financial assets are recopnised initially at fair value plus, in the case of financial assets not recorded a faiv value through profit or lass, transaction
costs that are altributable to the acquisition of the financial asset. Purchases or sales of linancial assets that require delivery of assets within a time
frame established b
commnits to purch;

1ol one entity and a financial liability or equity mstrument of another entity

egulation or convention in the market place (regular way trades) are recognised on the t
se or sell the asset.

» date. 1 e, the date that the Company

Subsequent measurenient

For purposes of subsequent measurement, financial assets are classilied m four categones

(i) Debt instraments at amortised cast

(i} Debt instruments at B value through other comprehensive meome (EVIOCH

(iii) Debt instruments, derivatives and equity mstraments at fair value through profit ar loss (FVTPL)
(1v) Equity mstruments measured at faie value through other compiehensive income (1VI1OCH

Debt instruments at amortised cost
A debt instrument” is measured at the amortised cost if bath the following conditions are met:
a) The as

1 s held within a business model whose objective is to hold assets for collecting contractual cash flows. and
b} Contractual terms of the a:

sel give rise on specified dates to cash flows that are solely payments of principal and interest (SPPH on the prineipal
amount outstanding.
After mitial measurement, such financial asse

cosl 18

are subsequently measured at amortised cost using the effeetive interest rate (EIR) method Ameortised

leulated by taking into account any discount or preminm on acquisition and fees or costs that are an integral pait of the EIR. The LIR
ation is included in finance income in the statement of profit o loss. The losses ansing (rom imparment are tecognised i the statement of

profit and loss, This category generally applies to trade and other receivables

Debt instrument at FVTOCH
A debt instrument” is classified as at the FVTOCTIF both ol the following criteria are met

a) The objective of the business model is achieved both by collecting contractual cash lows and selling the linancial assets, amd
set’s contractual cash ows represent SPPIL
i i et

1ecognized in the other comprehensive income (OGCT. However, the Company recopnizes interest income impairment o

itictiisded v
s and Toreign
exchange gaim ot loss i (he statement of profit on loss, On derecognition of the asset, cumulative pain ot loss previonsly secognised m OCLis
reclassilied from the equity to statement of profit or loss. Interest eamed winlst holding FVTOCT debt mstiument i< veported as interest income using
the EIR method




Cades Studec Technologies (India) Private Limited
Summary of significant accounting policies and other explanatery information for the year ended March 31, 2020

Notes to the Ind AS Financial Statements for the vear ended March 31, 2020

Debt instrument at FVIPL

FVTPL is a vesidual category for debt instiuments. Any debt imstrument. which does not meet the entena for categonizition as al amottized cost or as
FVTOCL is elassified as at FVTPL.

In addition, the Company may eleet to designate a debt instrument. which otherwise meets amortized cost or FVTOCT eriteria, as at FVIPL However,
such election is allowed only il domg so teduces or eliminales a measurement or recognition inconsistency (referced to as ‘accounting mismateh™) The
Company has not designated any debt instrument as at FVTPL.

Debtinstruments included within the FVTPL category are meastied at fair value with all changes recognized i the statement of profit or loss.

Equity investments

All equity mvestments m scope of Ind AS 109 are measured at fair value, Equity instruments which are held for tading and contingent consideration
recognised by an acqutrer in a business combination 10 which Ind AS 103 applies wre classified as ar FVTPL. For all other equity instruments, the
Company may make an inevocable election 1o present in OCT subsequent changes in the far value. The Company mak
mstranent-by-instrument basis. The classification is made on itial
10 the Company decides to classily an equity instrument as at FYTOCL then all G value changes on the instrament, excluding dividends, are
recognized in the OCL There is no reeveling of the amounts from OCT fo statement of profit and loss, even on sale of investment. However, the
Company may transfer the cumulative gain o loss within equity

Equity instraments mcluded withm the FVTPL category are mcasured at fair value with all changes recogmized n the statement of profit or loss

s such cleetion on an

copmtion and is irrevocable.

Derecognition

A financial asset {or, where applicable, a part of a financial asset or part of a Company ol smmfar linancial assets) s primanly derecognised (i ¢
remaved from the Company’s balance sheet) when:

(1) The rights to receive cash flows from the asset have expired. or

(i1} The Company has translerred its rights to veceive cash Hows from the assel or has assumed an obligation to pay the received cash Hows i full
without material delay to a thivd party under a “pass-thiough” arangement, and either (a) the Company has tansterved substantially all the visks and

rewards of the asset, or (b) the Company has neither transferred nos retained substantially all the visks and rewads of the asset, but has tansfenred
control of the asset.

When the Company has transfewred its rights to receive cash ows from an asset or has entered mto a pass-through anangement, it evaluates if and to
what extent it has retained the risks and vewards of ownership. When it has neither transferred nor retained substantially all of the risks and rewards of
the asset, nor transferred control of the asset. the Company continues to recopnise the transferred asset to the extent of the Company’s continuing
involvement. In that case, the Company alse recognises an associated liabihty. The wansterred asset and the associated lability are measured on a b
that refleets the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original cany
asset and the maximum amount of consideration that the Company could be required 1o tepay.

o amount of the

Tmpairment of financial asvets

In accordance with Ind AS 109. the Company applies expected eredit loss (ECL) model for measurement and recognition of impairment loss on the
following financial assets and eredit risk exposure:

a) Financial assets that are debt instioments, and are measured at amortised cost ¢ g loans, debi seemuties, depostis, trade receivables and bank
balances

b) Financial assets that are debt instruments and are measured as at FVIQCT

¢) Loan commitments which are not measured as at FVTPL

) Financial guarantee contracts which are not measured as at FVTPLL

The Company follows “simplified approach” l'or recognition of impanment loss allowancee on wade receivables

The application of simplified approach does not require the Company to twack changes m credit risk Rather, 1t recognises tmpairment loss allowance
based on li “Ls at each reporting date, right from its mtial recognition.

time

For recognition of tmpairment loss on other Tinancial assets and nisk exposure, the Company determines that whether there has been a significant
s in the eredit ris

increas

simee imtial recopnition [ eredit risk has not meveased significantly, 12«month ECL is used to provide lor impainnent loss.
However, il eredit risk has mereased significantly, ich that

ed on

Ifetime FCL is used £, in a subsequent period, credit quahty of the mstroment improves
ing impairment loss allowance

se in credit

there is no longer a signilicant ineres
12-month ECL

¢ since mitial recagnition, then the entity reverts to recog

Lifetime ECL are the expected eredit losses resulting from all possible defanll events over the expected lile of a Tmancial mstument. The 12-month
:CL 1s a portion of the lifetime ECL which results fiom detault events that are possible within 12 months alles the reporting date.

ECL is the difference between all contiactual cash Nows that age due to the Company in aceondanee with the contraet and all the cash Hows that the
entity expects Lo receive (i.e., all cash shortfallsy, discounted at the vriginal EIR. When estimating the cash flows. an enlity is required to consider:

(i} All contractual terms of the financial instrument (ncluding prepayment, extension, call and similar options) over the expected lile of the Tinancial
instrument. However. m rare cases when the expected life of the fmancial mstrument cannot be estimated rehiably. then the entity ts required to use the
remaining contractual term of the financial mstrument

(i} Cash flows from the sale of collateral held or other eredit enhancements that are integral to the contiactual teims

As a practical expedicnt, the Company ns rmine impairment loss allowance on portfolio of its trade receivables. The
provisivn matiix is based on its historically observed default rates over the expeeted lile of the trade seceivables and is adjusted for forward-tooking

1 provision matrix 1o del

estimates. At every reporting date, the historical observed defanlt rates ae apdated and changes in the forward-looking estunates ave anatysed
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(h)

ECL impairment loss allowance (or reversal) recognized during the period is recognized as meome/ expense in the statement of profit and loss (M&l.).
This amount is reflected under the head ‘other expenses’ in the P&L. The balance sheet presentation for varous fmancial instraments is deseribed

helow:

(i) Financial assets measuied as at amortised cost ECL s presented as an allowanee, ¢, as an mtegral pait of the measurement ol those assets m the
batance sheet. The allowance reduces the net carrying amount. Until the asset meets write-off aitena. the Company does not reduce impainment
allowance (rom the gross canying amount,

(i) Debt instruments measured al FYTOCE Smee linancial ass
its value, Rather. ECL amount 1s presented as “accumulated mp.

e already reflected at G value, impanment allowanee 15 not further reduced from
ment amount” m the OCI

of shaved credit risk characteristica

For asacasing mercase in credit risk and impament loss, the Company combmes financial istrumients on the basi
with the objective of facilitaling an analysis that 1s designed to enable significant increases in eredit visk 1o be identified on a timely basis.
The Company does not have any purchased or originated eredit-impaired (POCH tinancial ¢

sets, i.e, financial assets which are credit impaired on

Financi

liabilities

Initial recogunition aud measurement

Financial liabilities are classitied, at initial recopnition, as tinancial liabilities at faiv value through profit or loss, loans and bortowings, or payables, as
appropriate

All financial liabilities ave recogaised initially at fair value and, in the case of loans and bortawings and payables. net of direetly attuibutable ansaction
costs, The Company's linancial habilitics include nade and other payables, loans and bortowings including bank overdralits and financial guaantee
contracls,

Subsequent nieasurement

Loans and borrowings

Aller initial recognition. interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses are
recognised in the statement of profit and loss when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is caleulated by taking into account any discount or premivm on acquisition and lees or costs that ave an integral part of the EIR. The
EIR amortisation is included as finance costs in the statement of profit and loss. This category generally applies to borowings

Financial guarantee comtracts

Financial guaantee contracts issued by the Company are those contracts that require a payment to be made to reimburse the holder for a loss it incurs
beeause the specified debtor fails to make a payment when due in accordance with the terms ol a debt instrument Fmancial guarantee contracts ate
recognised initially as a Tiability at fair value, adjusted Tor ransaction costs that are direcily atwibutable (o the issuauce of the guarantee. Subsequently,
the lability is measured at the higher of the amount of loss allowance determined as per impainnent requirements of Ind AS 109 and the amount
recognised less cumulative amortisation,

Subsequently, the Bability is measured at the higher of the amount of loss allowance determined as per impairment requirements ol Ind AS 109 and the
amount recognised less, when appropniate, the comulative amount of income recopnised in accordanee with the principles of fud AS 115

Derecognition

A linancial liability is derceognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is
replaced by another from the same lender on substantially differemt 1erms, or the terms of an existing Liability are substantially modified, such an
exchange or modification is treated as the detecogmtion of the original lrability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit and loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet of there is o cusvently enforecable legal vight to
offset the recognised amounts and there 1s an mitention 1o settle on a net basis. (o realise the assets and sctife the liabihties simultancously.

Revenue recagnition

the
consideration to which the Compauy expects 1o be entited i exchange for those poods or services. Revenue s measwred at the fair value of the
consideration received or receivable. taking into account contiactually defined terms of payment and excluding taxes or duties collected on behalf of the
gu\’cs'mnum,

Revenue from contracts with customers 1s recogmzed when contral over services are transterred to the custemer at an amount that reflects

The speetfic recognition enteria deseribed below must also be met before revenue is recognized.

The Company/Group derives its vevenues primarily from engineering design services. Service mcome comprises of income fiom time and material
contraets and fixed-price contiacts. Revenue on time-and-material contracts are recognized as the welated services are performed and revenue from the
end of the last invoicing to the reporting date is recognized as unbilled revenue. Revenue from fixed-price, where the performance abligations aie
satislicd over time and where there is no uncertainty as to measurement or collectability of consideration, is recognized as per the percentage-ol-
completion method

Revenue is recopnised as services are rendered on the basis of an agreed mark up on the costs incurred, in accordance with the terms of the agreement
entered with the customers.

Revenues in excess of invoicing are classificd as contract assels {also referred as unbilled revenuce) while invoicng m exeess of revenues are classified
as contract habilines (also relerred as nneared revenues)

income
income ix 1s reported on an aceraal bagis using the effective i
Profit and Loss.

1 methad and 18 meluded under the head “other income™ in the Statement ol

/ o}
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(k)

Contract balances

Contract ass
A contract asset is the right 1o consideration i exchauge [or goods or servi
{1

s transferred to the customer. If the Group/Company perlorms by

slering goods or sery

ices 1o a customer betore the customer pays constderation or before payment is due. a contiact asset 1% recognised for the
carned consideration that is conditional.

Trade receivables

A receivable represents the Group's/Company’s right to an amount of consideration that is unconditional (ic., only the passage of fime is required
before payment of the consideration is due). Refer to aceounting policies of financial assets in section (g} Financial mstruments — initial recognition and
subsequent measurement

Contract liabilities
A contract liability is the obligation to transfer goods or services to a custoner for which the Group/Company has received consideration (or an amount
of consideration 1s due) from the customer I a customer pays consideration before the Group transfers goods or services to the customer, a contract

liability is recopnised when the payment is made or the payment is due twhichever is emlieny Contract habilities are recoguised as revenune when the
Group/Company performs under the contract

Foreign curren

Items included in the financial statements of the Company are measured using the cwrrency of the primary cconomic environment in which the entity
operales {i.e. the “Tunctional currency™), The Company's financial statements are presented i Indian Rupee, which s also the Company's tfunchional
and presentation currency

Transactions and haleinces
Foreign currency transactions are recorded on mutial vecogmition in the functional curvency using the exchange rate prevailing at the date of the

transaction. However, for practical reasons. the Company uses an averape rate if the average approximates the actual rate at the date of the transaction.

Monetary assets and labilities denominated in foreign currencics are translated at the Tunctional entency spol rates of exchange at the reporting date
I enees arising on the settlement or translation of monctary ilems are recognised i the statement of profit or loss,

Non-monetary items that are measured in terms of historical cost in a foreign curreney are teanslated using the ¢
transactions. Non-monetary ilems measured at fair value in a foreign cunency are ttanslated using the exchange rates at the date when the fair value is
determined. The gain oy loss arising on translation of non-monetary ems measured al fair value 1s treated m line with the recognition of the pain or loss
on {he change in faiv value of the jtem (i.c., trauslation differences on items whose [air value gain or loss (s recogmised in OCT or profit or loss are also
recognised i GCT or profit or loss, respectively).

change difter

chinge rates at the dates of the initial

Retivement and other employee benefits
Retirement benefit in the form of Provident Fund and Family Pension Fund are defined contiibution schemes. The Company vecogmizes contribution
payable to the schemes as an expense, when an employee renders the related seivice. The Company has no obligation, other than the contribution
payable to the fund.

The Company operates a defined benefit plan for its employees for gratuity. The costs of providing benefits under this plan is determined on (he basis
of actuavial valuation at cach year end using the projected nnit credit methaoxd.

Remeasurements, comprising of actuanal gains and lo
benefit liability and the retwn on plan

s, the elleet of the asset ceiling. excluding amounts mcluded i net interest on the aet defined
ts (excluding amounts ineluded m et interest on the net defined benefit hability), are recopnised
tely in the balance sheet with a corvesponding debit or eredit to retamed camimgs through OCL m the peviod m which they oceur
rements are not reclassified to the

atement of profit and loss i subsequent perods

Past service costs are recognised in the statement of profit or loss on the earlier of,
- The date of the plan amendment or eurtailment, and
- The date that the Company recognises velated restructuring cos

Net it
net delined benelit abligation as an expen
(1) Serviee cos
(1) Net inte

is caleulated by applying the discount rate 1o the net defined benetit Hability or asser. The Company recognises the Tollowing changes m the

s in the statement of profit and loss:

o curtatlments and non-routine settlements: and

s comprising current serv
st expense or i‘llC()ﬂiL’

vains and lus

Costs, past-service cos

Accumulated leave, which 1 expected to be utilized within the next 12 months. is treated as shor-term employee benefit. The Company measures the
expected cost of such absences as the additional amount that it expects to pay as a result of the unused entitlement that has accumulated at the reporting
date.

The Company treats accumulated leave expected to be earried forward beyond twelve months, as lonp-tesm employee benefit for measurement
purposes. Such long-term compensated absences are provided for, based on the actwaial vabuation using the projected unit credit method at the year-
end. The Company presents the entire leave as a current liability in the balanee sheet, sinee it does not have an unconditional tight to defer its
settlement beyond 12 months after the repoiting date

Taxes

Current imcome fux

Cutrent income tax assets and liabilities ave measured at (he amount expected to be recovered from or paid to the taxation authortties in accordance
with the Income Tax Act, 1961 enacted m India. The tax rates and tax laws used o compute the amounts are those that are enacted or substantively
enacted, at the reperting date Current income fax relating (o ifems recopnised outside the statement ol profit and loss is tecoznised outside the
action cither in OCT o)
able tax repulations are

statenent of profit and loss (either in QCT or in equity). Carrent tax items are recognised i correlation 1o the undalying s
direetly in equity Management periodically evaluates positons taken in the tax retnns with respect to situations in which appli

subject o interpretation and establiishes provisions where appropringe
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{m}

(n}

Deferred tax
Deterred tax is provided using the Hal
tor (inancial reporting purpos
Delenred tax liabilities ave recognised fo all taxable temporary differences except:

- where deferred tax liability anses from the initial recognifion of goodwill or an asset or liability m a tansaction that 1s not a busmess combmation
and. at the time of the transaction, affects netther the accounting profit nor taxable profit or loss.

miethod on tempotay differences between the tax bases of assets and liabilities and their can g amounts
s at the reportiug date,

spect of taxable temporary differences associated with investments in sabsidiaries, associates and interests in joint ventures. when the timing of
the reversal of the temporary differences can be controlled and it is probable that the temporary diflerences will not reverse in the Toreseeable future.

Deferred tax assets are recognised lor all deductible temporary differences, the cany forward of unused tax cvedits and any unused tax losses. Deferred
tax assels are vecognised to the extent that @ is probable that taxable profit will be available agamst which the deductible temporary differenc
carry forward ol unused tax credits and nuused tax losses can be utilised. except:

= When the deferred tax
that is not a busi

L amd the

sset relating to the deductible temporary difference avises from the inihal recogmition of an asset or linbihity m a fransaction
ess combination and, at the time of the tansaction, alfects neither the accounting profit not taxable profit or lass

- In respect of deductible temporary differences associated with investments i subsidiaries, assoctates and interests in joint ventures, deferred tax
ts are recognised only 1o the extent that it 35 probable that the temporary differences will reverse in the foreseeable future and taxable profit will be
ailable against which the temporary dilferences can be utihsed.

The canrying amount ol deferred tax assels is reviewed at cach repotting date and reduced Lo the extent that it is no longer probable that sufficient
taxable profit will be available to allow all or put of the deferred tax asset to be utilised Unrecogiused deferred tax assels are re sl at each
reporting date and are recopnised to the extent that it has beeame probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and habilities ave measured at the tax rates that are expected to apply m the vear when the asset is realised or the liability is settled,
based on tax rates (and (ax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside the statement of profit or loss is
equity). Delerred tax items are recognised m cotrelation to the underlymg transaction either m OCT or divectly in equity.

recognised ontside the statement of profit or loss (either in OClor in

Earnings Per Share (EPS)

Basic EPS amounts are caleulated by dividing the net profit for the periad attributable to equity sharcholders (afler deducting preference dividends and
altributable taxes) by the weighted average number of equity shares oufstanding during the period. The weighted average number of equity shares
outstanding dwiing the period is adjusted for events such as bonus issue, bonus clement in a nghts issue, share split, and yeverse shave split
{eonsolidation of sharesy that have chunged the number of equity shares outstanding, without a corresponding change in resources.

Lior the purpose of calculating diluted eammings per share, the net profit for the period attributable to equity sharcholders and the weighted average
number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

Provisions

Cieneral

Provisions are recogtized when the Company has a present obligation (legal or constructive) as a resull of past event, it s probable that an outflow of
embodying cconomic benefits will be required fo setlle the obligation and a reliable estimate can be made of the amount of the obligation
Where the Company expects some or all of a provision to be reimbursed, for example under an inswance contraet, the reimbursement is recognized as a
separate asset but only when the reimbursement is virtually certain, The expense relatmg to any provision is presented in the statement of profit ar loss
net off any reimbursement

resolre

If the effeet of the time value of money is matenal, provisions are discounted using a current pre-tax rate that reflects. when appropuiate, the risks
speeilic to the liability When discounting 15 used, the inerense in the provision due to the passage of time is recognised as a finance cost. These
estimates ate reviewed at each reportimg date and adjusted to reflect the curvent best estimates

Deconmisstonang labiliny
The Company records a provision fpr decommissioning costs (o dismantle and remove the leasehold improvements ffom the leased premises
Decommissioning costs are provided at the present value of expected costs to settle the obligation using estimated cash flows and are recoguised as part
of the cost of the particular asset The cash lows are discounted ata curent pre-tax rate that refleets the risks specilic to the deconmissioning liability.
The unwinding of the discount 1x expe:

ed a5 incurved and recognised m the statement of profit and loss as a linance cost. The estimated future costs of
joning are reviewed annually and adjusted as appropriate. Changes i the estimated tatute costs or in the discount rate applied are added 1o
1.

decommis

o deducted from the cost of the a

Contingent liabilities

ible obligation that arises from past events whose ¢

A contingent liability is a poss ence will be canfivmed by the ocewence or non-occurrence ol one
tain futwre events bevond the control of the Company or a present obligation that is not vecopnized becanse 1t is not probable that an
outflow of resources will be required to setle the obligation. A contingent liability also avises in extremely vare cases where there s a liability that

OF more wnce

il

nol be recognized because it cannot be measwred reliably, The Company does not vecopnize a contingent liability but diseloses its existence in the
fimancial statements wless the possibility of an outflow of resources embodymg cconomic benefits is remote

Contingent liabilities and commitments are reviewed by the management at each balance sheet date,
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m

(a}

{r)

Cash and cash equivalents

Cash and cash equivalent in the balance sheel comprise cash at banks and on hand and short-term deposits with an original maturity ol three months or
less, which are subjeet to an insignificant visk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and shott-term deposits, as defined above, net of outstanding
bank overdralts as they are considered an mtepral part of the Company’s cash management.

Segment accounting polici

Oper; segments are reported in a manner consistent with the mter nal reporting provided to the chiel operatmg decision maker. The Company 1=

engaged in the engineering design service, which constitutes its single reportable segment

Fair value measurement

The Company measues financial mstruments, such as, derivatives at Far value at cach balance sheet date.

Fair value is the price that would be recerved to sell an asset o pad fo ransfer a labibity in an orderly transaction between markel patticipants at the
measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or ttansfer the liability takes place

cither:

- In the prineipal market for the asset or hability, o
- In the absence ol a principal market, in the most advantageous market for the asset or liabihty

The principal or the most advantageous market must be aceessible by the Company.

The fair value of an asset or a Lability 1s measured using the assumptions that market participants would use when pricing the assel or liabitity,
assuming that market participants act in their economic best interest

A fair value measarement of 3 non-Ninaeial asset takes into account a market pasticipant’s ability o generate ceonomic benelits by using the asset in its
highest and best use or by selling it to another market participant that would use the asset in its highest and be
The Company uses valuation techniques that are appropriate in the circumstances andd Tor which sufticient data are available to measure fair value,
maximising the use of relevant observable inputs and minimising the use of unobseivable mputs

use

All assels
deseribied as follows. based on the lowest level input that is signilicant to the fair value measurement as @ whole:

and Liabilities tor which [air value 15 measured or disclosed in the financial statements ave categorised withim the Gair value hierarchy.
- Level 1 — Quoted (unadjusted) market prices m active markets for identical assets o Liabubiies

- Level 2 — Valuation techniques for which the Towest level input that is significant to the fair value measarement is directly or indurectly observable
~Level 3 — Valuation techniques for which the lowest level input that is sigmficant to the fan value measurenient is unobservable

For

sts and liabilities that are recognised in the financial statements on a recurring basis, the Company determimes whether tansfers have occwrred
between levels in the hicrarchy by re-ssessing categorisation (based on the lowest level mput that is sigmificant 1o the fair value measarement as a
whole) at the end of each reporting period.

For the purpose of fair value disclosures. the Company has determined classes ol asscts and liabilitics on the bas
risks of the asset or liability and the level of the Fair value hierarchy as explained above

of the nature. characteristics and

Use of judgements, estimates and assumptions

The preparation of the Company’s financial stalements requires managenent lo make judgements. estimates and assumptions that affect the reported
s, assets and liabilities. and the accompanying disclosures, and the disclosuie of contingent habilities. Uncetainty about
these assumptions and estimates could result in outeomes that require a material adjustment to the carrying amount of assets or liabilities alfected in

amounts of revenues. expense
future periods.

Judgments

In the process of applying the Company’s accounting policies, management has made the following judgements, which have the most significant effeet

oi the amounts recognised in the financial statements:

Classification of leases
‘The Company enters into leasing anangements for vinious i

. The el

¢ o linance lease or aperatimy lease is
s aption Lo

ilication of the leasing arrangement :

set at end of lease terny. less

pased on an assessment of several factors, includimg, but not fimited to. transter of ownership of Teased
purchase and estimated certainly of exercise of such option, prapattion of lease term to the asset’s ceonomic hite, proportion of present value of
minimum lease payments to fan value of leased asset and extent ol specialised nature of the leased asset

Estimates and assamplion

‘The key assumptions concerning the Nuture and other key sources of estimation uneertainty al the reporting date, that have a significant risk of causir
material adjustment to the canying amounts of assets and liabilities within the next financial vear. are desenbed below. The Company based its
assumptions and estimates on parameters available when the (inaneial statements were prepared  Existmg circumstances and assumptions about future
developments, however, may change due to market changes or circumstances anising that are heyond the control of the Company Such changes are

vellected in the assumptions when they oceur
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(i}

Impairment of non-financial assets

Impairment exists when the canying value of an asset or cash sencrating umit exceeds its recoverable amount, w hich 15 the ugher of its fair value less
costs of disposal and its value in use. The Fair value lfess costs of disposal caleulation is based on available data from binding sales tansactions,
condlucted at arm’s length, for similar assets or observable market prices less incremental costs for disposing of the asset. The value in use caleulation is
based on a Discounted Cash Flow (DCF) model. The cash flows are derived from the budget for the next five years andl de not inchude restructuning
activities that the Company is not yet committed to or significam future investments that will enhanee the asset’s performancee of the CGU being tested.
The recoverable amount is sensitive to the discount rate used for the DCF model as well as the expeeted future cash-inflows and the growth rate used
for extrapolation purposes. These estimates are most relevant to goodwill and other ntangibles with indefinite useful lives recognised by the Company.

Taxes
Significant management judgement 1s required (o determine the amount of deferred tax assets that can be recognised. based upon the likely timimng and
the level of future taxable profits together with future tax planning strategies

Defined benefit plans (gratuity benefits)

The cost of defined henefit gratuily plan and other post-employment benefits are determined using actuatial valuations. An actuarial valuation involves
making various assumptions that may differ from actual developments in the future. These include the detenmination of the discount rate, future salary
inereases and mortality rates. Due to the complexities mvolved in the valuation and s long-teim nature, a delined benefit obligation is highly se
1o changes in these assumptions. All assumptions are reviewed at each reporting date.

sitive

The parameter most subject to change is the discount rate. In del tining the appropriate discount rate for plans operated in India, the management

considers the interest rates of government bonds,

The montality vate is based on publicly available mortality tables for India. Those martality fables tend o change only at interval in response lo
demographic changes. Future salary inere

s and gratuity increases e based on espected future inflation rates.
Further details about gratuity obligations are given in Note 32,

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet eannot be measwred based on guoted prices in active
markels, their fair value is measured using valuation techniques including the DCF model. The npuis 1o these models are taken from observable
markels where possible, but where this is not feasible, a degree of judgement is required in establishing far valies. Judgements include considerations
of inputs such as liquidity risk, credit visk and volatility. Changes in assumptions about these tactors could affeer the reported fair value of financial
instruments. See Note 33 for further disclosures

Provision for decommissioning

The Company has recognised a provision for decommissioning obligations relating o leasehold improvements In detevminmg the fain value of the
provision, assumptions and estimates are made in relation to discount rates, the expected cost to dismante and remove the set up from the leased
premises and the expeeted timing of those costs. The carrying amount of the provision as at March 31, 2020 was Rs 7.71 lakhs {March 31, 2019, Rs
6.92 lakhs). The Company estimates that the costs would be realised upon the expiration of the respective leases and calenlates the pravision using the
DO method based on the following assumptions:

- Estimated cost — 1 months' rent for respective leased premises

- Discount rate - 9%

Changes in accounting policies and disclosur
New and amended standards

The Company applied Ind AS 116 Leases for the tirst ime. The nature and effect of the changes as o result of adoption of this new accounting
is deseribed below

ndard

Several other amendments apply for the first time for the year ending March 31. 2020, but do not have an impact on the Inancral stitements of the
Company. The Company has not early adopted any standards, amendments that have been issued but are not vet effectivematified,

Ind AS 116 Leases

Ind AS 116 supersedes Ind AS 17 Leases including its appendices (Appendix C of lnd AS 17 Determining whether an Airangement contains a Lease,
Appendix A of Ind AS 17 Operating |eases-incentives and Appendix B of nd AS 17 Lvaluating the Substance of Transactions Tnvolving the 1egal
Form of a Lease). The standard sets out the principles for the recognition, measurement, presentation and disclosure of leases and requites lessees to
recognise most leases on the balance sheel.

Lessor accounting under Ind AS 116 is substantially unchanged from Ind AS 17, Lessors will continue to classify leases as either operating or fimance
feases using similav principles as in Ind AS 17, Therefore, Ind AS 116 does not have an impact for leases where the Company 1s the less
The Company adopted Ind AS 116 usmig the modificd retrospective method of adoption, with the date of imtial application on April 01, 2019 Under
this method, the standard is applied retrospectively with the cummulative effect of initially applying the standad recognised at the date of imatial
application. The Company elected to use the ransition practical expedient to not reassess whether a contiact i5, ur containg, a | at April 01, 2019
fnstead, the Company applied the standard only 1o contracts that were previously identified as leases applying Ind AS 17 and appendix C ol Ind AS 17
at the date of initial application The Company also clected to use the recognition excmptions for lease contra
lease term of 12 months or less and do not contain a purchase option (short-temm leases), and Tease contracts [or which the underlying asset is ol low
value (fow-value asscts).

that, at the commencement date, have a
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‘The effeet of adoption of Ind AS 116 is as follows:
Impact on balance sheet (increase/(decrease)) (Rs. In Lakhs)
April 01,2019

Assetfs
Right-of-use asset 970,17
Total Assets 270.17
Lquity

Retained camings S - T

Laibilities

Lease liability 934.17
9234.17

. Refer to note 2.2 (1)

Belore the adoption of Ind AS 116, the Company classified each of its leases (s lessee) al the inception date as operating le;
Lease Tor the accouting policy prior to April 01, 2019,

Upon adoption of Ind AS 116, the Company applied a single recognition and measurement approach for all leases for which it s the lessec,
short-ter leases, leases of Tow-value assets and variable lease Refer to note 2.2 (£) Lease for aceoting poticy begmnmg April 01, 2019, The right-of-
use assels for most leases were recignised based m carrying amount as if the standard had always been apphed. apart fiom the nse of ineremental
burrewing rate at (he rate of initial application Lease liabilities were recopnised hased on the present value of the remaining Tease payments, discounted
using the inerememal borrowing rate at the date of initial application,

xeept for

The Company also applied the available practical expedients wherein it:

- Used a signle discount rate to a portiolio of leases with reasonably simila chavactenistics.

- Relied on ssment of whether leases are onerous immediately before the date of initial application.

- Applicd the short-term leases exemplion to leases with lease term that ends within 12 munths of the date of intial application.
- Excluded the intial diveet costs from the m rement of the nght-of-use asset at the date of intial application

- Lease term is estimated based on the primary lease term. For leases expiring within next financial year March 31, 2021, fusther extension by the

agreed time period os considered for fease term.

Appendix C to Ind AS 12: Uncertainty over income tax treatment
The appendix addresses the accounting for income laxes when tax treatments mvolve uncertainty that affects the application of Ind AS 12 Income

Taxes. It does not apply to taxes or levies outside the seope of Ind AS 12, not daes it specifically include requirements relating to interest and penalties

associated with uneerain tax weatments. The Appendix specifically addresses the following:
*Whether an entity considers uncertain lax treatments separately
<T'he assumptions an entity makes about the examination of lax treatments by laxation authorities

How an entity determines taxable profit (tax loss). tax bases, unused tax losses. unused tax credits and tax rates

«How an entity considers chimges in lacts and circumstances
The Company determines whether to consider cach uneertain tax treatment scparately o together with one or more other uneertamn lax treatments and

uses the appreach that better predicts the resolution ol the uncertainty.

Amendment fo Ind AS 19: Plan amendment, curtailment or settlement

The amendments to Ind AS 19 address the accounting when a plan amendment. cutailment o settiement oceurs during a reporting period. The
amendments specify that when a plan amendment, curtailment or settlement ocewrs during the annual reporting period, an entity is required to
determine the current serviee cost for the remainder of the period after the plan amendment, curtailment or settlement, using the actuarial assumptions
s aller that event. An entity is

used 1o remeasure the net defined benefit habilily ¢asset) reflecting the benefits offered under the plan and the plan a
also required to determine the net intevest for the remainder of the period afler the plan amendment, curtailment or settlement using the net defined

Ler that event. and the discount rate used to remeasure that net

benefit liability (asset) rellecting the benefits offered under the plan and the plan

defined benefit habihity {asset).

The amendments had no impact on the financial statements of the Company as it did not have any plan amendments. cutailments, or seltlements

during the period.

{This space has been intentionally left blank)
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3 Property. plant and equipment

As at April 01, 2018
Additions

Deletions

As at March 31, 2019
Additions

Deletions

As at March 31, 2020

Depreciation

As at April OF, 2018
Charge for the year
Deletions

Asat March 31, 2019
Charpe for the year
Deletions

As at March 31, 2020

Net block
As at Marvch 31, 2019
As at March 31, 2020

Computers Furniture and Office Leaschold Total
fixtures equipment improvements

54 33 1994 3428 1674 125.29

1370 .74 097 535 2176

- - 246 .49 10.95

68.03 21.68 32.79 13.00 136.10

2.89 13.08 41.32 15851 215 80

- - 1581 - 1581

T0L92 34.76 58.30 17211 336.09

3986 1214 14.89 1099 7788

1033 2 843 154 25.14

L - 227 790 10.17

50,19 14.98 21.05 6.63 92.85

i 863 283 6.53 1071 28.70
- - 14.75 - 14.75

5K8.82 17.81 12.83 17.34 106.80

17.84 6.70 11.74 6.97 43.25

12,10 16.95 45.47 154.77 229.29

No borrowing costs has been capitalised during the vear ended March 31, 2020 (March 31, 2019 Nil)

A provision has been recognised for decommissioning costs associated with the premises taken on lease The Company is commitled to decommissioning

Capitalised borrowing cost
Decontmissioning cost
the premises as a result of improvements made 1o the premises (refer note 14 ).
Property, plant and equipment pledged as security
None of the Property, plant and equipment has been pledged as Seewity
4 Intangible assets

As at April 01, 2018
Additions

Disposals

As at March 31, 2019
Additions

Disposals

As at Mavch 31, 2020

Amortisation

As at April 0L, 2018
Amortisation charge for the year
Disposals

Asat March 31, 2019
Amartisation charge for the yem
Disposals

As at March 31, 2020

Net block

As at March 31, 2019

As at March 31, 2020

(This space has been intentionally left blank)

Computer Total
Seftware
2417 2417
12.60 12.60
36.77 36.77
8.58 858
45.35 45.35
1887 18 87
533 5.33
24.20 24.20
550 550
29.70 29.70
12.57 12.57
£5.65 15.65
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5 Loans March 31, 2020 Mareh 31,2019
Non-current
Unseeured, considered good
[nter-corporate deposit to related parties {refer note 27 and note (11 below) 31000 .
Security deposits 3174 -
34174 -
Current
Unsecured, considered good
[nter-corporate deposit to related partics (refer note 27 and note (i) below) 250.00 490 00
Security deposits § 89 6247
Less « Provision for Sccurity Deposit (8.89) -
250.00 552.47
(i) During the year ended March 31, 2016, the Company has given an inter-corporate deposit (1C1') to AXISCADES Acrospace & Technologics Private
Limited ('ACATY, a fellow subsidiary, amounting to Rs.240 Lakhs. The arrangement was renewed on November 1, 2019 for a period of another three
years with a lock-in-period until October 31, 2020 The ICL carries an interest rate of 8% per annani.
Further during the current vear, the Company has given an additional 1C1) to ACA'T, amounting to Rs, 70 Lakhs. The arrangement was entered on
October 22, 2019 for a period of three years with a lock-in-peried until October 21, 2020. The ICD carnes an mterest rate of 8%. The total amount
outstanding as at March 31, 2020 is Rs. 310.00 lakhs (March 31,2019 : Rs 240 00 lakhs)
(i) During the year ended March 31, 2018, the Company has given an 1CD o AXISCADES Engineering Technologies Limited, the holdmg campany,
amounting to Rs. 250 lakhs. The ICD earrics an interest at the rate of 9% per annum and 1s re-payable afler a perioed of three years including a lock-in-
period of one year. ‘The amount outstanding as at March 31, 2020 is Rs.250 lakhs (March 31. 2019 : Rs. 250 lakhs)
6 Non-current tax asset, net March 31, 2020 March 31,2019
Unsecured, considered good
Advance taxes (net of provision for taxes) 46.45 33.54
46.45 33.54
7 Other asscts March 31, 2020 March 31, 2019

Non-current
Unsecured, considered pood

Balances with statwtory/ government authorities 60.18 43.10

Capital advances 6.35 -
66.53 43.10

Current

Prepaid expenses 9.77 7.32
Advance to suppliers 020 7.45
9.97 14.77
8 Investments March 31, 2020 March 31, 2019
Investment in mutual funds - guoted {fair value through profit and loss) 0.53 108.48
0.53 108.48

(This space has been intentionally lefl blank)
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9 Trade receivahles

Receivables (vom related pacties (refer note 27)

Break-up for sccurity details-

Secured, considered good

Unsecured, considered good

‘Trade Receivables which have signilicant increase m eredit Risk
Trade Reeeivables - credit impaired

Mareh 31, 2020

Mareh 31, 2019

92722

699.79

427,22

699.79

March 31, 2020

March 31, 2014

42722

699.74%

927.22

699.79

No trade and other receivables are due [rom directors or other officers of the Company cither severally or jointly with any other person Out of the above
trades and other receivables as at March 31, 2020 1 Rs. 927.22 lakhs (March 31, 2019 : 537.15 lakhs) are due from firm or private companies respectively

in which any directors is a pariner, a director or a member

10 Cash and cash equivalent

Balances with banks .
On cwrrent account
Cash on hand

For the purpose of statement of cash Now. cash and cash equivalent comprises of following
Balances with banks

O current account

Cash on hand

Cash and cash cquivalent reported in cash Mow statement

Other eurrent financials assets

Unsecured considered good unless otherwise stated
Carried at amortised cost

Acerued interest on inter corporate deposits (refer note 27)
Loans to employees

Other Advances

{A)
Carried at fair value through OC1
Derivative instruments
(B)
(A+B)

Breakup of financial assets carried at amortised cost
Cash and cash equivalents (refer note 1)

Trade receivable {reler note 9)

Loans - Current (refer note 51

L.oans - Non Current {refer note 5)

Other current financials assets (refer note 11)

Total financial assets carried at amortised cost

Breakup of financial assets earried at fair value through OCT
Other current fimancials assets (refer note 1)

(This space has been intentionally lelt blank)

Mareh 31, 2020

March 31, 2019

173 09 277.89
011 .03
173.20 277.92
173.09 27789
{11 0.03
173.20 277.92
March 31, 2020 March 31, 2019
10.03 25.37
55.83 42.05
074 "
64 60 6742
- 4.86
- 4.86
64.60 72.28

March 31, 2020

March 31, 2019

173.20 277 92

92722 69979

250.00 552.47

341.74 s

64.60 67.42

1.756.76 1,597.60

Marceh 31, 2020 March 31, 2019
- 4.80

- 4.86
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Notes to financial statements for the year ended March 31, 2024
(Al aimounts in Rs_Takhs. unless otherwise stated)

12 Equity share capital

{n

)

(¢

(d

(¢

-

March 31, 2020 March 31, 2019
Number Amount Number Amount
Authorised share capital
Liquity shares of Rs. 10 cach (March 31, 2019 . Rs 10 cach) 0.25 62,50 625 62,50
6.25 f,&ﬁl) 6.25 62.50
Issued, subscribed and paid-up share capital
Liquity shares of Rs. 18 each (March 31, 2019 : Rs.10 6.25 62,50 6.25 62,50
cachy, fully paid-up
6.25 62.50 6.25 62.50
Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period:
March 31, 2020 March 31, 2019
Number Amount Number Amount
Equity shares
Al the beginning of the yeay 625 62.50 6.25 62.50
Adu: Issued, subscribed and paid up during the year - - - -
Qutstanding at the end of the year 6.25 62.50 6.25 62.50

Terms and rights attached to equity shares
The Company has only one class of equity shares having a par value of Rs. 10 per share. Each share holder s entitled to one vote per share held.

The dividend, if any, proposed by the Board of Directors 15 subject to the approval of the sharcholders in the ensuing Anaual General Meeting shall be
payable in Indian rupees. In the event of liquidation of the Company, the shareholders will be entitled to reccive remaining assets of the Company. after
distribution of all preferentinl amounts The distribution will be i proportion to the number of equity shares held by the shareholders.

Details of shares held by the Holding Company
Out ol the equity shares issued by the Company, shares held by the holding Company are as below

March 31, 2020 March 31,2019

Number Amount Number Amount

AXISCADES Engineering Technologies Linited | the holding company 4.75 47.50 4.75 47 50
Details of sharcholders holding more than 5% shaves in the company

March 31, 2020 March 31, 2019
Name of the share holders Number Percentage Number Percentage
Equity shares of Rs. 10 each, fully paid
Axiscades Engimeering Technologies Limited 4.75 76.00% 4.75 T76.00%
Studee SAS 1.50 2:.00% 1.50 24.00%

As per the records of the company, including register of shareholders / members and ather declaration received fram sharcholders regarding benelicial
interest, the above share holding represents both legal and beneficial ownership ol the shares

In the period of five years immediately preceding the balanee sheet date, the Company fas nol issued any shares pursuant to contract without payment
being reecived in cash or any bonus shares or has bought back any shates.

{This space has been tntentionatly left blank)
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Notes to financial statements for the year ended March 31, 2020

(Al amounts in Rs. lakhs, unless otherwise stated )

13 Other equity

13.1 Securities premium :
Balance at the beginning ol the year
Changes during the year
Balance at the end of the yem

13.2 Hedge reserve
Balance at the beginning of the year
Changes during the year
Balance at the end of the vear

13.3 Surplus in the Statement of Profit and Loss

Balance at the beginning of the year
Add: Profit for the year
Balanee at the end of the vear
13.4 Other reserves
Balance at the beginning of the year

Changes during the year
Balance at the end of the vear

Total of ather equity

Nate:
Securitics premium

March 31, 2020

NMarch 31, 2019

63083 656,83
656.83 656.83
353 0.70
(19.56) 283
(16.03) 3.53
911.32 72037
22541 190.95
1,136.73 911.32
(167 {1.16)
23.98 13.51)
19.31 (4.67)
1,796.84 1,567.01

Securities Premium is used 1o record the premium on issue of shares The veserve is utilised in accordanee with the provisions of Companies Act, 2013,

Iledge reserve

The Company uses hedging instruments as part of its management of foreign currency risk. For hedging furcign currency risk, the Company uses foreign

currency forward contracts. To the extent these hedges are effective, the chunge in fait value of the hedging instrument is recognised in the Hedge reserve

Amounts recognised in the Hedge reserve is reclassified to the statement of profit and loss when the hedged item affeets profit or loss,

Other reserves

As required under the Ind As compliant Schedule U1, the company has 1ecognised remesurement gains Alosses) of the defined benefit planguet of taxes) of
Rs.23.98 lakhs for the year ended March 31, 2020 (March 31, 2019 1 Rs. (3.51) lakhs) as pait of retained carmngs.

14 Provisions

Non- Current
Detined benefit Hability

March 31, 2020

March 31, 2019

Gratuity {Refer Note 32} 113.53 132.72
Provision lor decomnusstoning liability - reler note ta) below 7.71 0.92
121.24 13064
Current
Defined benefit liabiluy
Gratuity (Refer Note 32) 29.08 2879
Compensated absences 1741 2167
46.49 50,46
Note (a)-
Decommissioning linhility
March 31, 2020 March 31, 2019
Balance at the beguming of the year 6.92 6.14
Provision made durmg the year 0.79 0.78
Released during the vear - -
Provision at the end of the year 7.71 6.92
( This space has been intentionally left blank)
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Cades Studec Technologies {Indin) Private Limited
Nates to financial statements for (he year ended March 31, 2020
All amounts in Rs. lakhs, unless otherwise stated)

IS “Trade payables

March 31, 2020 March 31, 2019
Trade pavables
- total outstanding dues ol miero enterprises and small enterprises s -
- total outstanding dues of creditors other than micro enterprises
and small enterprises * 1552 18.49
15.52 18.49

The disclesure with regavd to Micre, Small and Medium enterprises Development Act, 2006 is based on the information collected by the management on the

inquiries made with the creditors, which have been relied upon by the auduors. As at March 31, 2020 and March 31. 2019, there were no pattics vegistered
under the said Act.

# Includes Rs 032 Takhs (March 31, 20200 Rs. Nily from related partics (refer note 27) '

16 Other curvent financial liabilities

March 31, 2020 Mareh 31, 2019

Dues to employees 516l 75 05
Derivative instruments 21.43 %
Unearned Revenue 38.71 -

111.75 75.65

17 Other current liabilities March 31, 2020 Mareh 31, 2019

Statutory dues 22493 18.31

22.93 18.31

Break up of financial liabilities carried at amortised cost March 31, 2020 March 31, 2019

Trade pavables (refer note 13) 15,52 18.49
Lease liability (refer nete 29y 88747 -

Other linancial labilitics (refer note 16) 9033 75.65

993.32 94,14

(‘Tis space has been intentionally left blank }
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18 Revenue from contracts with customers

2

22

23

March 31, 2020 March 31,2019

Sale of services
Documentation engimeering services 2,134 87 1,814.50
2.134.87 1,814.50

Disaggregated revenue information

Set out below is the disaggregation of the Company’s revenue from March 31, 2020 March 31, 2019
contracts with customers:

India - -
Quitside India 2,134 87 1.814.50
Total revenue from contracts with customers 2,134.87 1.814.50

Contract balances
Trade recevables (reler note V) Y27.22 699.79
Contract liabilities- Unearned revenue (refer note 16} 38.71 -

Performance Qbligation
The performance obligation 1s satisfied upon the providing of services as and when rendered and accordingly, there is no outstanding performance

obligation as on March 31, 2020.

Other income

March 31, 2020 March 31, 2019

Net gain on foreign currency transaction and translation 7360 44 00
Dividend income [rom mutual funds 298 341
[ncome on fair valuation from mutual funds .07 1:25
Profit on sale of property, plant and cquipnient 041 -
77.06 48.60

Finance income

March 31, 2020 March 31, 2019

Interest income

- [rom fixed deposits - 0.41
- from lnancial assets carried at amortised cost* 50.68 5244
- [rom Income Tax Refund .89

51.57 52.85

* out of the above, Rs.47.95 lakhs represents iterest income from related parties {March 31, 2019 - Rs. 49.06 lakhs) - vefer note 27

Employce benefits expense

March 31,2020 March 31, 2019

Salaries, wages and bonus 1,404,97 1.284.81
Contribution to provident and other funds 96.23 69,82
Gratuity expenses (refer note 32) 19.21 25.59
Provision for compensated absences 6.94 7.58
StafT welfare expense 37.82 34.32
1,565.17 1.422.12
Depreciation and amortisation expense Muarch 31, 2020 March 31, 2019
Depreciation on property, plan and equipment (refer note 3} 28.70 25.14
Depreciation on right-of-use asset (refer note 29} 107.80 -
Anortisation on intangible assels (refer note 4) 5.50 5.33
142.00 30.47

Finance cost

March 31, 2020 March 31, 2019

Net inlerest expense on delined benefit Liability 10.55 10.49

Unwinding of discount en decommissioning cost (refer note 14) 0.79 0.78

Interest on Lease Liability (refer note 29) 78.07 -
89.41 11.27
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Summary of significant accounting policies and other explanatory information for the year ended March 31, 2020

(Al amounts in Rs lakhs, unless otherwise stated)

24 Other expenses

March 31, 2020 March 31, 2019
Rent - 74.11
Power and fuel 27.55 23.09
Travelling and conveyance 16.36 15.37
Repairs and maintenance
- Buildings 26.62 15.20
- Others 4.84 352
Legal and professional charues 15,19 12.80
Seftware Subscription charges 19.35 1544
Communication expenses 11.49 10.11
Security charges 9,07 4.61
Payment to anditors* 7.45 4.87
Bank charges (.85 0.50
Printing and stationasy 4.71 331
Lgquipment hire charpes 2.89 2.50
Recruitment and traning expenses 395 310
Rates and taxes 1.07 0
Loss on sale of property, plant and equipment - 0.34
Provision lor security deposit 8.89 -
Miscellancous expenses 0,02 0.31
160.30 189.95
* Payment 1o auditors
March 31, 2020 March 31, 2019
As an auditor
Statatory audil fees 6.00 3.50
Centification charges 1.00 1.00
Qut of pocket expenses 0.45 0.37
7.45 4.87
25 Earnings per share (basic and dituted)
March 31, 2020 March 31, 2019
The following refleets the income and share data use in basic and diluted EPS computation
Profit after tax attributable to equity sharcholders 22541 190.95
Weighted average number of equity shares
Basic EPS 6.25 6.25
Diluted EPS 6.23 625
Basic carning per share Rs. 36.07 30.55
Diluted earning per share Rs. 36 07 30.55

26 Income taxes
The major components of income tax expense for the year ended March 31, 2020 and March 31, 2019 are

Statements of Profit and loss

March 31, 2020 March 31, 2019

Current income tax

- I respect of current year 88.74 84.04
- Adjustment of tax relating to carlier years (290 -
Deferred tax eredit

- Relating to the origination and reversal of temporary difterences (462) (12.79)
Income tax expenses reported in the statement of profit and loss 81.21 7125

Inconte tax recognised in other comprehensive income
Deferred tax related to items recognised in other comprehensive income during the year

Net loss/ (gain) on remeasurement of delined benefit plan (8.07} 1.35
Net loss/(gain) on cash flow hedges 6.73 (1.07)
Tax expense reported in the Other comprehensive income (1.34) 0.28

(This space has been intentionally lefi blank)
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Reconciliation of tax expenses and acenunting, profit multiplied by India’s domestic tax vates for the year ended March 31, 2020 and Mareh

31, 2019 (net):

March 31, 2020 March 31, 2019
Accounting profit before income lax 306.62 262.20
At India's statutory income 1ax rate [25.17%] {March 31, 2619, 27 82%) 77.16 7294
Adjustment in respect of carrent ingome tax ol previous vears (2.91) -
Impact on change in tax rate 1.95 -
Tax impact of non-deductible expenses for tax purposes 5.01 (1.69)
At the effective incone tax rate of 26 49% ¢ March 31, 2019 - 2717 ®a) 81,21 71.25

The Company elected to exercise the option permitted under section 115BAA of the Income Tax Act, 1961 as mntroduced by the Taxation Laws
(Amendment) Ordinance, 2019, Accordingly, the Company has re-incasured its Deferred tax asset basis the rate prescribed i the said seetion
Accordingly. deferved tax asset have reduced by Rs | 95 lakhs, The tax charge tor the year have incieased by Rs 195 lakhs

Deferred tax

Deterred tax asset. net in relation to March 31, 2020 March 31, 2019
Impact of expenditure charged to statement of proht and loss account but 40.27 59.17
allowed for income tax purpose on payment basis
Property, plant and equipment | Impact of difference between tax depreciation 1257 16,03
and depreciation, amenisation charged for the linancial reporting,
Deferred tax assets (net) on nght of use assets and lease laibilities 15.38 -
Deferred tax asset on provision for deposit 224 -
Deferred tax asset on hedge liability 673 -
Deferred tax asset 1119 75.20
Hedge asset = i
Deferred tax linbilities - (1.31)
Deferred tax asset, Net 77.19 73.89
Deferred tax relation to balance sheet are as follows : March 31, 2020 March 31,2019
Deferred tax assels 77.19 75.20
Deferred tax habilities * (1.31}
Deferred tax assets (net) 77.19 73.89
Reconciliation of deferred tax assets

March 31, 2020 March 31, 2019
Opening balance 73.89 60,82
Tax credit during the year recognised in Statement ol profit and loss 4.62 12.79
Tax charges/(credit) during the year recognised in OCI {1.34) 0.28
Closing balanee 717.19 73.89

{This space has been intentionally left blank)
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27 Related party disclosures

i. Name of Related party where control exists irrespective of whether transaction have occurred or not :

Nature of relationship Name of party
Holding Company AXISCADIES Engineering Technologivs Linited

ii. Name of other related parties with whom transaction are taken place during the year :

Entities under common control AXISCADES Acrospace & Technologies Private Limited
AXISCADES Technotogy Canada Ine
Intities having significant influences Studer SAS

iii. Transactions with above related parties during the year :

March 31,

Nawme of Related Party Nature of Transaction 2020 March 31, 2019
AXISCADES Acrospace & Technologics Private Limited Interest income 25.39 20.50
AXISCADES Acrospace & Technologivs Private Limited ICD given 70.00 -
AXISCADES Engineermg Technologies Linuted interest imcome 22 56 22 50
Studee SAS (Includes Uncared Revenue of 38.71 lakhs for March Revenue from 2134 87 1.58598
31.2020 (March 31, 2019 :- Nil) Operations
AXISCADES Technology Canada Ine Revenue from - 22851
Operations
AXISCADES Technolopy Canada [ne Travelling Expenses .32 - -
Balances with related parties are as follows ¢
Name of Related Party Nature of balance March 31, 2020 March 31, 2019
AXISCADIS Acrospace & Technologies Private Limited Inter corporate deposit 31000 240 00
Interest Accrued 4.99 2038
AXISCADES Engineering Technologies Limited Inter corporate deposit 250.00 250.00
Interest Accrued 5.04 4.99
Studec SAS Trade receivables 92722 537.16
Uncatned Revenue 38.71 -
AXISCADIS Technology Canada [ne Trade receivables - 162.63
Trade Payable 0.32 -

Terms and conditions of transaction with related parties :

The sale to related partics are made on terms equivalent 1o hose that prevail in ar's length transactions. Outstanding balances at the year-end are
unsecured and interest free (exeept the inter coprorate deposity and setllement occurs in cash. There have been no guarantees provided or received for
any related party receivables. For the year ended March 31, 2020 and March 31, 2019 | the Company has not recorded any impairment of receivables
relating to amounts owned by related parties. These assessment s undertaken each financial year through examming the financial position of the
related party and the market in which related party operates

28 Segment reporting

The Board of Directors of the Company has been identified as the Chiel Dperating Decision Maker (CODM) as defined by IND AS 108, Operating

Sepments. The CODM evaluates the Company 's performance and allocates tesources based on an analysis of documentation en fmeering serviees
5! Pany sy L

The Company is primarily engaged in a single segment (business and geographical ) ic documentation engineering scivices outside India. As the
Company’s business activity primarily falls within a single business and geographical segment. there are no additional disclosures to be provided in
terms of Ind AS 108 on 'Operating Segments'

(This space has been intentionatly feft blunkl
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29 Right-of-use assets and lease liabilities

a) Company as a lessee

The Company has entered mto property leases Tor carrying ot its operations at the Head Office. These leases are for a period of Nine years. The
Company’s obligations under ifs leases are secured by the lessor's title Lo the leased assets

Generally. the Company is restricted lrom assigning and subleasing the leased assets These lease contiacts include extension and tenmination
oplions

Below are the carrying amounts of right-of-use assets recognised and the movements during the year:

Leasehold Buildings Fatdh
Balance as on transition date Apeil 01, 2019 970.17 970.17
Additions / {deletions) - &
Depreciation expense (1O7.80) (107.80)
Carrying amount as on March 31, 2020 862.37 $62.37
Below are the carrying amounts of lease liabilities and the movements during the year:

Leasehold Buildings el
Balance as on transition date April 01, 2019 934.17 93117
Addntions / (deletions) - -
Aceretion of interest (refer note 23) 18.07 78.07
Payoent of Interest portion of lease habilities (78.07) (78.07)
Payment of principal portion of lease liabilities (6.7 (46.70)
Carrying amount as on March 31, 2020 887.47 887.47
Current 115.58
Non-current 771.89

887.47

The table below provides detail s at March 31, 2020 on an undiscounted basis:

rding the contractual maturities of lease linhili

Particulars March 31, 2020
Less than one year 131.01
One to five vears 760.14
More than live years 359.92
1,251.07

The weighted average ineremental borrowing rate for kease labihties is 9 00%. with maturity at the end of March 31, 2028 for leaschold
buildings.

The lollowing are the amounts recognised in prolitor loss:

March 31, 2020
Depreciation expense of right-ol-use assels 107,80
Interest expense on lease habilities 78.07
Total amount recognised in profit or loss 185.87

The Company had total cash outllows for leases of Rs. 124,78 Lakhs for the year ended March 31, 2020 There is no non cash additions during
the year There are no future cash ountflows relating to leases that have not yet commenced.

30 Hedging and derivatives

{a) Pursuant to the adoption, the gain/ (loss) on far valuation on forward contracts, which qualify as effective cash flow hedges amount 1o Rs.

[{H]

3

(16.03) Lakhs has been vecopnised in the hedge reserve account For the year ended March 312020 ( March 31, 2019 - 3 53 Lakhs)

The lollowing are the outstanding derivatives contracts entered into by the Company

tn Lakhs
Category CUR Buy / Sell March 31, 2020 March 31, 2019
Forward conlzacts usp Sell 8.50 397

Capital management

For the purpose of the Company ‘s capital management, capttal includes issued capital, additional paiel in capital and all other equity reserves
attributable to the equity sharcholders of the parent . The primary objective of the Company’s capital managment is o maximise the sharcholder
value.

In order to achieve this overall objective, the Company's
The Company manages its caputal stucture and makes adjustments in light of changes m economic conditions and the requurements ol the
financial covenants. To maintam or adjust the capital structure, the Company may adjust the dividend payment to sharchokders. return capital to
shareholders or 1ssue new shares. The Company being debi-free, capital gearing ratio 15 not applicable

pital management, amongst other things aims 1o ensure that it meets its liabilities due,
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32

a)

b)

d)

¢)

Gratuity

The Company has provided for the gratuity lability (defined benefit plan). as per actuarial valuation carvied out by an independent actuary on the
Balance Sheet date.

Defined benefit contributions

The Company makes contribution to statutory provident fund as per Employees Provident Fund and Miscellaneous Provision Act, 1952 for its
cemployees. This is a detined contribution plan as per Ind AS 19, Employee benefits. Contribution made during the year ended March 31, 2020 is Rs.
96.23 Lakhs (March 31, 2019 - 69.82 lakhs).

Defined benefit plans

The Company provides gratuity for employees in India as per the Payment of Gratwity Act. 1972, Employees who are i continuous service (o a period
of 5 years are cligible for gratuity. The amount of gratuity payable on retitenent/ termination 1s the employees last drawn sitlary per month computed
proportionately for 15 days salary multiplied for the munber of completed years of service.

The following table summarise the components of net benelit expense recognised in the statement ol profit and loss and amounts recognised in the
balanee sheet for the respective plans.

Statement of profit and loss
Net employee benefit expenses recognized in the employee cost

Employee benefits expense March 31, 2020 March 31, 2019
Current service cost 19.21 25.59
Interest on defined benefit obligation 9.43 9.35

Net employee benefit expenses charged to statement of profit and loss 28.64 34.94

Balance Sheet March 31,2020 March 31, 2019

Details of provision for gratuity

Defined benelit obligation 142,61 161.51

Plan Liability 142.61 161.51

Changes in the present value of the defined benefit obligation are as tollows: March 31, 2020 March 31, 2019
Defined benelit obligation at the beginning ol the year 161 51 130.94
Current service cost 19 21 25,59
Interest cost 943 9.35
Benelits paid (1549 (9.23)
Actuarial loss due 1o demographic assumption changes 191 0.30
Actuarial gain due to financial assumption changes (42.44) {15.96)
Actuarial loss due to experience adjustiments 848 20.52
Defined benefit obligation at the end of the year 142.61 161.51

Components remeasurement losses/{(gains) in other comprehensive income

Actuarial loss due to demographic assumption changes 1.91 0.30
Actuarial gain due to linancial assumption changes 4240 {15.96)
Actuarial loss due to experience adjustments 8.48 20.52
Remeasurement (gain)/loss in other comprehensive income {32.05) 4.86

The principal assumptions used in defermining gratuity and compensated absence

R " March 31, 2020 March 31, 2019
obligations for the Company’s plans are disclosed below:

Discount rate 6.23% 7.40%
Salary escalation rate 12% for 2 years, 17 20% for 5 years and
Y for 3-5 years and 10% thereafter
6% thereafter
Allrition rate 29.00% 32.00%
Retirement age 58 years 58 years
Indian Assured Lives Mortality (2012-14) Ultimate [as a percentage of 100.00% 100.00%

Indhan assured lives mortality]
T'he estimates of future salary inerease, considered in actuarial valuation, take account of inflation, seniority. promotion and other relevant factors such
as supply and demand in the employment market
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n

£)

A quantitative sensitiviey analysis for significant nssumption i as disclosed below,

Significant actuarial assumptions for the determination of the defined benelit obligation are discount rate, attrition rate, expected salary increase and
mottality The senstivity analysis below has been deternned based on reasonably possible changes of the assumptions occutring at the end of the
reporting period. while holding all other assumptions constant. The Tollowing table summarizes the impact ol change m the defined benefit obligation
resulting from the specified percentage change in the aforementioned assumptions

Particulars March 31, 2020 March 31,2019

Increase  Deerease Incrense Decrease
Discount rate {increase or decrease by 1%) (7.604) 8§73 (8.537) 971
Kalarv escalation rate (increase or decrease by 1949) 743 (6.83) 540 (547}
Autrition rate (increase or decrease by 1%) (1.08) 121 (210 219
Monrtality rate (increase by 10%) (The impact of change i mortality rate 0.00 (0.00) 0.00 (L.00)

by 10% as at March 31, 2020 is Rs. 381 (March 31, 2019 : Rs. 611 for
inerease and Rs. 381 (March 31, 2019 : Rs. 61) lor decrease )

The sensitivity analyses above have been determined based on a method that extrapolates the umpact on DB as a result of reasonable changes in key
assumplions occurning at the end of the reporting period.

The methods and types of assumptions uscd in preparing the sensitivity analysis did not change compared with the previous year.

LEffect of plan on entity's future cash flows

Expected cash flows over the next: (valued on undiscounted basis) March 31, 2020 March 31, 2019

Within next 12 months 3042 3038
Between 1-5 years 67.10 7639
Between 6-10 years 3107 49 96
Above 10 years 97.97 125.04

The average duration of defined plan obligation at the end of the reporting period is 5.06 years. (March 31, 2019: 6.80 years)

This space has been intentionally left hlank
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(i)

(i)

Fair value measurements
Financial instruments by category

The canying value and fair value of financial instruments by categories as of March 31, 2020 and March 31, 2019 ave as follows:

Particulars Carrying Value Fair Value
March 31, 2020 March 31,2019 March 31,2020  March 31,2019

Finauncial assets at amortised cost

Cash and cash equivalent (refer note 10} 173 20 27792 173.20 277,92
Trade receivables (refer note 9) 927.22 699.79 927.22 699.79
Loans
Inter-corpocate deposit to related parties (refer note 5) 360 00 490.00 560.00 490.00
Seeurity deposits [refer note 5) 3174 6247 3174 62,47
Other financial assels
Accrued Inferest (refer note 1) 10.03 25.37 10.03 25.37
Loans o employees (refernote 1) 53.83 4205 53.83 42.05
Total 1,756.02 1,597.60 1,756.02 1,597.60
Financial assets at FVTPL
Investment in mutual fund units (refer note 8) 053 108.48 0.53 108.48
Total .53 108.48 0.53 108.48
Financial assets at FYTOC)
Dernvative instruments (refer note 11) - 4.86 - 4.86
Total - 1.86 - 4.86
Financial liabilitics at amortised cost
Trade payables {(refer note 13) 15.52 18.49 15.52 18.49
Unearned revenue (refer note 16) 3871 - a8.71 .
Lease labilities (refer note 29) 887.47 . 887.47 -
Dues to employees (vefer note 16) 5161 75.65 51.61 75.65
Total 993.31 94.14 993.31 94,14
Financial liabilitics at FVTPL
Derivative instruments (refer note 16) 2143 - 2143 -
Total 2143 - 21.43 -

The Management assessed that the fair value of cash and cash equivalents, other bank balances . wade receivables, loaus, other financial assets, rade
payables and other financial liabilities. as applicable approximate the carying amount lasgely due to short-term maturity of this instruments

‘The fair value of the financial assets and Yabilities is included at the amount at which the instrument could be exchanged in a current transaction between
willing parties, other than in a foreed o liguidation sale

The Management assessed that for amortised cost instraments, fain value approximate largely to the canying amount.

Fair value hieravchy

Financial assets and financial liabilities measured at fair value in the statement of linancial position are grouped into three levels of a (air value hierarchy.
The three levels are delined based on the observability of significant inputs to the measurenent, as follows:

Level 1z Quoted prices (unadiusted) in active markets for linancial instraments

Level 2: Valuation technigues for which the lowest level input that is significant 1o the fan value measurement is directly or indirectly observable.
Level 3: [T one or mete of the sipnificant inputs is not based an observable market data, the mstrument is included in Tevel 3,

The Following table provides [air value measurement hicrarchy of financial assets and liabilitics of the Company as at March 31, 2020 and March 31, 2019

Quantative disclosure fair value measurement hierarchy as at March 31, 2020

Carrying Value Fair Value measurement using
Quoted price in Signiticant Significant
Particulars Date of Valuation Total active market  observable input unobservable

{Level 1) (Level 2) inputs {Level 3)
Assets carvied at amortised cost, FVTPL and FYTOCT for which fair values ave disclosed
Investment in mutual fund units (refer note 8) March 31, 2020 0.53 0.53 - .
Cash and cash equivalent (vefer note 10) March 31, 2020 173.20 - - 173.20
Trade receivables (reler note 93 March 31, 2020 92722 - - 927.22
Inter-corporate deposit to velated parties {refer note 5) March 31, 2020 360.00 - - 560.00
Seeurity deposits (refer note 5) March 31, 2020 3174 - - 3174
Loans to employees (refer note 11} March 31, 20260 53.83 = - 53.83
Accrued Interest (refer note 11) March 31, 2020 10.03 - - 10.03
Contract asset {Unbilled revenue) March 31, 2020 - - - -
Liabilities carried at amortised cost, EVTPL and FVTOCIH for which fair value are disclosed
‘Trade pavables (refer note 15) Mareh 31, 2020 15,52 - - 15:52
I.ease liabilities March 31, 2020 887,47 - - 887.47
Unearned revenue (refer note 16) March 31, 2020 8T - - 3871
Dues to employees (refer note 16) March 31, 2020 5164 3 - 51.61
Derivative instraments March 31, 2020 2143 - 2143 -

‘There have been no tanster among level 1, Level 2 and level 3 during the peniud
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Quantatve disclosure fan value measurement hiviarchy as at March 31, 2019

Carrying Value

Fair Value measurement using
Quaoted price i Sigmificant Significani

Particulars Date of Valuation Total active market  observable input  unobservable
{Level 1} (Level 2) inputs {L.evel 3)

Assets cavried at amortised cost, FVTPL and FYTOCH for which fair values are disclosed
Hedge asset March 31, 2019 4.86 - 4.86 -
Investment in mautual fund units (refer note §) March 31, 2019 108,48 108 48 = =
Cash and cash equivalent (refer note 10) March 31, 2019 277.92 - - 27792
Trade veceivables (refer note 9) March 31, 2019 699.79 - - 699.79
Inter-corporate deposit to related parties (refer note 5) March 31, 2019 A490.06 - - 490,04
Secwrity deposits (refer note 59 March 31, 2019 62.47 - - 62.47
Loans to employees eler note 11) March 31, 2019 42,05 - - 4205
Acerued Interest (refer note 11y March 31, 2019 25.37 - - 2537
Liabilities carried at amortised cost for which fair value are disclosed
Trade payables (refer note 15) March 31, 2019 18.4% - - 18.49
Dues to employees (refer note 16} Maich 31,2019 75.65 - - 75,65

There have been no transfer among Jevel 1, Level 2 and level 3 during the year

This space Tas heen itertionatle left blank
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34 K
The Company's activities expose it to a variety of financial ri
lll\l\ [
loreign exchange exposure risk. The Company uses derivative financial instruments to mitigate loreign exchange related risk exposures, The Company's
exposure to eredit risk is influenced mainly by the individual characteristic of the customel

ancial risk management

s market nsk, credit nsk and liguidity nsk. The Company's focus is 1o foresee the

lictability of finaneial markets and seek to minmize potential adverse effects anof's tmancial pecformanee The primary market risk to the Company is

(A) Credit risk

Credit risk refers 1o the risk of default on its obligation by the counterparty resulting in a financial loss, The maximum exposure o the eredit risk at the
iepoiting date is primatily from tade teceivables amounting to Rs 927,22 lakhs as of March 31, 2020 (March 31, 2019, Rs. 699.79 lakhs)

Trade receivables are unsecured and are derived from revenue from services rendered to ats customer. The Company operates under cost plus mark up
arvangement with its signilicant customers.

(i) Trade receivables
Customer credit nsk is managed by the Company’s established policy. procedures and control relating to customer credit risk management
Quistanding customer receivables are regularly monitored and credit quality of a customer is assessed and individual eredit limits are defined in
accerdance with this assessment.

The maximum exposure to eredit risk at the reporting date is the canrying value of trade and other receivables as disclosed in note 9 and 11 The
allowance for impairment in respect of trade and other receivables for the vear ended Mareh 31, 2020 15 Rs. Nl {Mareh 31,2019 : Rs Nil)

nancial instruments and deposits

Credit risk on cash and cash equivalent and inter-company deposits is limited as the Company generally transacts with banks and flinancial institutions
with high credit ratings assigned by international and demestie credit rating agencies and its own subsidiavies Investments of surplus funds.
temporanly, are made only with approved counterparties, mainly mutual funds, whe meet the minimum threshold requirements under the counterparty
risk assessment process.

(B) Liquidity risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilitics that are settled by
dehvering cash or another financial asset. The Campany’s approach to managing liquidity is to ensure. as far as possible, that it will have sufficient liquidity
to meel its labilities when they are due, under both normal and stressed conditions, without incurring unaceeptable losses or risking damage to the
Company's reputation,

The table below summarises the maturity profile of the Company’s linancial liabilities based on contractual undiscounted payments,

As at March 31, 2020 Less than | year 1 year to 5 yes More than § years Total
Trade payables 1332 - - 15.52
Lease habilities 115.58 421,42 350406 8§87 46
Other current financial liabilities 111.75 - - 111.75
As at March 31, 2019 Less than 1 year 1 yvear to 5 years  Move than 5 years Total
Trade payables 18.49 - - 18.49
Other current financial liabilities 75.65 - - 7565

Thix space has been intentionally left blank
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34 Financial risk management {cont'd)

{C) Market risk
Market risk is the risk that the fair value ol future cash flows of a financial mstrument will fluctuate because of changes in market prices. The Company 1s
exposed 1o loreign curreny risk.

FForeign currency v
Foreign currency risk is the risk that the fair value or future cash (lows of an exposure will fluctuate because of changes in foreign exchange rates, The
Company's exposure to the risk of changes in foreign exchange rates relates primarily to the Company’s operating activitics (when revenue or expense is
denominated in a foreign currency). As at March 31, 2020 and March 31. 2019, the Company has lollowing foreign currency exposures:

Particulars of unhedged foreign currency exposure as at the reporting date:

March 31, 2020 March 31,2019
Particulars Currency*  Foreign Currency Amount in Rs. Foreign Currency Amount in Rs,
Trade receivables usp 12,30 9ITE2 10.12 699 79
Unearned revenue usp (051 138.71) - -
11.79 888,51 1,12 699,79

* USD- US Dollar

Foreign currency risk sensitivity

The following table details the Company s sensitivity to a 1% inerease/decrease in the R against the foreign currency. 1% is the sensitivity rate used when
reporting foreign currency risk internally to key management persomnel and represents management’s assessment of the reasonably possible change in
loreign exchange rates The sensitivily analysis includes only outstanding foreign currency denominated monetary ifems and adjusts their translation at the
year-end for a 1% change in foreign currency rates, with all other variables held constant, A positive number below indicates an inerease in profit or equity
where rupees strengthens 1% against the relevant currency For a 1% weakening ol rupee against the relevant eurrency, there would be a comparable impact
on profit or equity, and the balances below would be negative,

As at March 31, 2020 As at March 31,2019
Inerease Decrease Increase Decrease

Particulars

INR/USD 8.89 {8.8%) 7.00 (7.00)
The foreign Currency risk sensitivity based on trade receivables and unbilled revenue as of March 31, 2020 and March 31, 2014,

Devivative financial instruments
The Company holds derivative linancial instruments such as loreign curr

sy forward contracts 1o mitigate the risk of changes m exchange rales on loreign
currency exposures. The counterparty for these contracts s generally a bank or a financial institution. These derivative financial instruments are valued
bused on quoted prices for similar assets and Liabilities in active markets or inputs that are directly or indirectly observable in the marketplace

The lollowing table gives details in respect of outstanding foreign exchange forward contracts
{In Lakhs)
Currency* March 31,2020 March 31,2019

Particul

Forward Contracts LUsD 8.30 397

The foreign exchange forward contracts mature within twelve months, The table below analyses the derivative financial instruments into relevant maturity
groupings based on the remaming period as of the balance sheet date:

tn Lakhs)
Particulars March 31,2020  March 31,2019

Not later than one month ] .
Later than one month and not later than three months -
Later than three month and not Later than one vear 8.50 397

This space has been intentionally lefi blank

———
\\.l!:‘ g:‘r,_‘t,_ ‘
2 . 7
{ e/ ';\;‘ - N
[ @ f A
5 l%is.\ig.'u'uai

\




Cades Studee Technologies (India) Private Limited
MNotes to the Ind AS Financial Statements for the period ended Mareh 31, 2020
{All amounts in Rs. lakhs, unless otherwise stated)

35

36

<

37

Contingent liabilities

There are humerous interpretative issues relating Lo the Supreme Court (SC) judgement on Provident fund dated 28th February, 2019, As a matter
of caution, the company has made a provision on a prospective basis from the date of the SC order. The company will update its provision. on
receiving lurther clarity on the subject.

Transfer Pricing

During the year ended March 31, 2020, the Company has entered into certain transactions with its related parties as defined under section 92BA of
Income Tax Act, 1961 ("the Act"). The Company, as required under the Act, is in the process of getting the transter pricing evaluation conducted
for International and Specified Domestic Transactions undertaken during the year. The Company is confident that the International and Speeified
Domestic Transactions with associated/related enterprises are at arm's length, and accordingly does not expect any material financial adjustment on
completion ol the transfer pricing evaluation.

During the year ended March 2020, the World Health Organization declared COVID-19 to be a pandemic. Consequent fo this. Government of India
declared a national lock down on March 24, 2020, which has impacted the business activities of the Company. The Company has been taking
various precautionary measures o proteet employees and their Family from COVID-19. The Company has assessed the impact of this pandemic on
its business operations and has considered all relevant internal and external information available up to the date of approval of these Ind AS
Mnancial Statements, in determination of the recoverability and carrying value of the assets. Similarly, the Company has also evaluated its ability to
meet the linancial commitments to its lenders ete. in view of the expected adverse impact of COVID- 19 on its revenue and profitability. Based on
the current estimates, the Company expeets the carrying amount ol these assets will be recovered. The impacet of COVID-19 pandemic on the
overall cconomic environment being uncertain may affeet the underlying assumptions and estimates which may differ from that considered as at the
date ol approval of these Ind AS financial Statements. Given the nature of the pandemie, the Company will continue to closely monitor any material
changes to fulure economic conditions.

38 Previous year's figures have been regrouped / reclassified wherever necessary, to confirm to this year's classification.
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